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UNDERWOOD AS A STATISTICIAN. 
Democratic Leader Finds Only Two Elements Free 
From Tariff Taxation. 

The present tariff system has interested Oscar W. 
Underwoed, the Democratic leader of the House of 
Representatives, to such an extent that he has given 
some time and care in figuring out what this taxing 
system costs the American people. He publishes his 
figures in the Congressional Record, the publication 
which the Government issues, principally to enable our 
statesmen, without expense, to lay their views before 

their constituents. 

According to Underwood, there is not a 
item entering into the needs of the human system, 
whether taken internally or used outwardly, from the 
cradle to the grave, on which a tariff tax is not levied 
There are two exceptions—air 


solitary 


directly or indirectly. 
and water. 

We may congratulate ourselves at least in knowing 
that the tariff-protected barons have left these two 
latter elements free from the exactions of the tax- 
gatherer. While we can’t eat air and live strictly on 
water, both are indispensable. Z, 

Our statesmen need plenty of air in order to keep 
on talking, while water is of great use to corporations 
in irrigating their stock issues. 





THE HIGH COST OF POLITICS. 
And Government Ownership by Corporations 
Cease. 

The facts already brought out by the U. S. Senate 
Committee appointed to investigate the methods of 
raising campaign funds, show that cost of politics is 
too high—scandalously high. 

In its 1904 Presidential campaign, one party had to 
raise and spend about $2,000,000, and the opposing 
party about $1,600,000. 

These enormous sums 
the National Committees. 


Must 


were practically all spent by 

Considerable more was col- 
lected and spent by the various state committees to 
help along their national tickets. 

Probably 80% of the total collections came from 
corporations. contributions appear to have 
been given by individuals, but in such cases these in- 
dividuals happened always to be connected with, or 
interested in, big corporations. They were in a posi- 
tion to indemnify themselves. In some cases it is said 
big sums were contributed by corporation employees 


Some big 
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in high positions, so as to make it appear that the 
money came from well-wishers of the candidates, 
while in fact these “well-wishers” were recompensed 
by amounts charged to the corporation accounts for 
‘legal services” or “advertisin g expenses.” It is easy 
to make the most crooked transactions appear harm- 
less with the help of flexible bookkeeping methods. 

The only person brutally frank about the matter 
was Vice-President Archbold, of the Standard Oil Co., 
who declared that the $125,000 given to the Republi- 
can campaign fund of 1904 was ‘charged outright to 
the shareholders. 

Whether or not further scandalous revelations will 
come out of the airing of the relations between Big 
Business and politics, one thing is certain, and that 
is that from now on the cost of politics must come 
down and Government ownership by corporations 
must cease. The people are as much against Gov- 
ernment ownership by corporations as they are against 
corporation ownership by Government. 


PROSPERITY FOR EQUIPMENT COMPANIES. 
An Unparalleled Harvest Proves a Great Stimulus to 
Their Business. 


A man may wear a suit of clothes for a number of 
seasons, but finally the process of wear and tear forces 
Much in the same manner are the 
railroads situated. To them equipment is what clothes 
are to the man. They can use it for only a certain 
period; eventually the rolling stock becomes so run 
down that it is necessary to replace it with new ma- 


him to abandon it. 


terial. 

Bad business, unsatisfactory crops and adverse leg- 
islation have for the last three years acted as a de- 
terring influence upon the railroads, causing them to 
economize in every direction, and more particular in 
the purchase of new equipment. The railroads, in a 
false spirit of economy, have sought in every way to 
make their old equipment serve their purpose and have 
purchased new equipment only when absolutely neces- 
sary, which means buying from hand to mouth. 

During the present season the railroads are facing 
a condition and not a theory. With a harvest which 
in some sections is unparalleled for size, they find 
that their present equipment will not suffice to handle 
the business expeditiously. What is the result? They 
are not only turning in big orders to the equipment 
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companies, but are clamorous and insistent that their 
orders be filled quickly. 

Consequently, for the next year or more, all the 
equipment companies must necessarily be pushed to 
their utmost capacity to meet the rush. Their business 
will be as strikingly large as it was small during the 
lean seasons of the last few years. The equipment com- 
panies, therefore, appear to be on the threshold once 
more of such good business years as they had in 1906 
and 1907 when their net earnings left large percent- 
ages for their common stocks. For that only kind 
nature and Old Sol were responsible. The new 
wealth, kind Mother Earth has produced this year has 
turned a steady stream of good profits into the coffers 
of the makers of railroad rolling stock. 


SANCHO PANZA PERKINS NETTLED. 
Chafes Under the Implied Charge That He Is Acting as 
Roosevelt’s Angel. 


George W. Perkins’ flight into the political domain 
has not proven very congenial so far, and as a result 
he chafes under the criticisms to which he has been 
subjected as much as a blooded Arabian charger 
champs at his bit when restrained by his master. 

The one-time partner of J. Pierpont Morgan is ex- 
tremely desirous that the public should be led to be- 
lieve that his conversion to the policy of working dis- 
interestedly for the public weal is a little more sincere 
than that of the overnight penitent who walks up to 
the mourner’s bench, confesses his past sins and em- 
braces the faith. But the public is skeptical, even 
despite the declaration of Perkins’ new political mas- 
ter, that his disciple’s change of faith was brought 
about principally by his desire that his children should 
receive the benefit of the blessings destined to flow 
from the cornucopia of the Progressive platform. 

Developments of late, especially those for which 
the past contributions by trusts are responsible, have 
done much to upset our Don Quixote in politics, the 
valorous Teddy Roosevelt, and his Knight Errant, 
Sancho Panza Perkins. Instead of their fighting the 
battle of the Lord on the field of Armageddon, their 
flank has been turned and they are forced into de- 
fensive tactics to keep their skirts from contamination 
by the murky political mud puddle in which their party 
in the past floundered about. 

Reformer Perkins is particularly nettled; almost as 
much as is the boss he serves. How dare former 
associates even as much as question his sincerity. He 
did not spend more than $1,000 to secure Roosevelt's 
nomination. The great big fund let loose in order to 
secure the majority of votes in the primanes in dif- 
ferent states where money was thrown about as if it 
were water, Perkins allows us to believe was sent like 
manna from Heaven so that these warriors could be 
properly equipped to fight the Lord’s battle at Arma- 
geddon. 

“I don't do as some gentlemen do—go to Europe 
when | am wanted as a witness,” declared Perkins. 
Does Perkins refer to his former partner, Morgan, 
who was in Europe throughout the entire period cov- 
ered by the Steel Trust and Money Trust investiga- 
tion? It is known that Perkins, when he left the 
Morgan firm, went feeling very much chagrined over 





developments which were really more influential in 
forcing his retirement than did the keen and philan- 
thropic desire to devote the rest of his years to up- 
lifting down-trodden trusts. 

Going back to the strenuous convention days at Chi- 
cago, it may be said that money flowed in a swollen 
stream in all directions where it might help the over- 
ambitious Roosevelt pluck the nomination from the 
Republican party. It was Perkins who signed the 
checks; never once did his good writing hand become 
atrophied or his mortal spirit wearied. 

Even when it was necessary to make an impression 
upon the wavering colored delegates, ‘it was the re- 
sourceful Perkins who engineered the campaign, and 
his was the master stroke which secured the defection 
of Banks, the colored leader from Mississippi, and 
this was done, so the back parlor political gossip has 
it, by arranging a “loan” for the colored gentleman 
at a bank. 

The spirit of mortal is weak. So we do not wonder 
that, under the constant rain of skepticism and crit- 
icism, the worm has turned under the placid exterior 
of the cold Perkins. Henceforth, we can expect that 
there will be more vim and fire behind the darts he 
will shoot at the political windmills. 





THE REVOLT AGAINST CANADIAN PACIFIC. 
An Extraordinary State of Public Feeling Disclosed—Fall 
in Stock, Following Big Rise. 

In a recent issue The Financial World called attention 
to the excited dealings in the stock of the Canadian 
Pacific railroad and suggested that the feverish rise indi- 
cated a near approach of the end of the movement. Since 
that time the stock has had a fall of 15 points or more 
and this in the face of reports of the probable issuance 
of new stock, with valuable “rights” and knowledge of! 
the fact that the earnings last year amounted to 17.96% 
applicable to the ordinary or common shares. 

As a matter of fact the whole movement in Canadian 
Pacific stock has been engineered in much the same 
manner as the campaign in St. Paul was conducted when 
the common stock of that road went close to $200 per 
share. As was the case then all adverse news or happen- 
ings have been brushed aside by the manipulators and 
only the road’s riches and the vast possibilities ahead have 
been allowed to get before the speculative public. The 
Montreal and New York houses that have been engaged 
in the Canadian Pacific movement have been silent about 
the near approach of the completion of two competing 
lines; the alliance between the Great Northern road and 
the Grand Trunk Pacific of Canada which will undoubtedly 
take a great deal of traffic away from the Canadian Pa- 
cific; the fact that the mere onlooker may easily determine 
that it will soon be a problem how three great trans- 
centi:.ental roads in Canada can be supported in a country 
that has yet less than 9,000,000 inhabitants, and where a 
great popular movement has begun toward curbing the 
protits of the Canadian Pacific and smashing the politico- 
financial <lliance between the road and a group of power- 
ful Canadian politicians having great influence at the seat 
of Government at Ottawa. The anti-railroad agitation in 
Canada is now directing a hostile feeling against the is- 
suance of any more stock to old shareholders and in- 
sisting that the new shares be sold in the open market. 
It is apparent that the influx of many thousands of Ameri- 
cans into western Canada has worked up a strong anti 
railroad sentiment that can no longer be ignored. The 
Canadian press, long largely silent about Canadian Pacific 
aggressions, is now more outspoken about the real condi 
tions. It surely does look as though the big boom in 
Canadian Pacific shares has ended and that a more sober 
view of the situation must be taken by the boomers from 


now on. 
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ALL EYES ON OHIO NEXT WEEK. 
Farreaching Effect on Capital and Investments Expected 
from Vote on Constitutional Amendments. 

On Tuesday, Sept. 3, the voters of the State of Ohio 
will ballot on the adoption or rejection of the new con- 
stitutional amendments framed for submission to the 
people by the late Constitutional Convention. Wall 
street and banking interests generally are particularly in- 
terested because of the important bearing the adoption of 
the amendments will have on investments in Ohio. At 
present many projects which could be financed quickly 
by Wall street money, are held up until after the election 
result is known. 

Notwithstanding the radical character of many of the 
amendments, they are likely to be adopted, according to 
the best information obtainable by Wall street bankers 
who have been getting advices from the state as to the 
progress of the campaign. There are upwards of 60 
amendments to be voted on and among the most im- 
portant are amendments granting equal suffrage, regulat- 
ing insurance rates, and removing ali restrictions on the 
amount of damages that may be awarded by a jury for 
personal injuries. This last provision will affect seriously, 
it is said, the liability companies and they may have to 
quit business in the state if the amendment is adopted. 
Then also there is an amendment framed to provide a 
minimum wage of $2. If this is adopted it would make 
almost impossible the employment of cripples and others 
physically unable to command a high wage. Rating laws 
for the limitation of insurance rates are provided which the 
insurance companies say will act as a discourager of 
business and drive insurance capital out of the state. Then 
there is a provision giving the right to damages against 
the state from losses from floods, injury to lands, goods 
or reputation. Under this sweeping provision all sorts of 
litigation against the state is encouraged. Another clause 
which gives uneasiness to large corporations is that pro- 
viding for the regulation of the mining and marketing of 
coal, oil, gas and minerals. The initiative, referendum 
and recall are specifically provided for, a sort of “single 
tax” scheme of taxation is permitted and the veto power 
of the Governor of the State is weakened by a provision 
declaring that only sixteen votes are necessary to carry 
Public utility regulation and 
stocks and bonds are 


any measure over his veto. 
the limitation of the issuance of 
provided. 

Somehow we cannot share the gloomy views that are 
coming from Ohio as to the ruin that the adoption of these 
amendments will surely bring. All the people of Ohio 
surely have not gone crazy and we look to see things go 
on about as before, whether these amendments we have 
cited be adopted or not. The high courts of justice may 
still be appealed to to check any injustice and the Con- 
stitution of the United States still lives to interpose as a 
bulwark against the taking of property without due pro 
Most of this semi-socialistic regulation which 
govern- 


cess of law. 
it is sought to graft on the State’s system of 
ment is undoubtedly foolish and merely reflects the fever- 
ish latter-day desire for the overturning of established 
order, but in the long run we think it may safely be said 
that there will be a corporation or two and a few dollars 
of capital still left in Ohio even if every amendment be 
adopted and many more besides these we have referred 
to. There is no real good reason why bankers should be- 
come alarmed or skeptical. Ohio is having a little fling at 
corporations and the politicians must hop around and doa 
good deal of fist-shaking at wealth, but eventually the 
found to have been much 


whole discussion will be ado 


about very little. 


LEHIGH VALLEY RY. AND COAL RATES. 

The statement for the last fiscal year shows only a little 
over the 10% dividend earned from transportation. To 
sugar coat this pill, the bookkeeper’s art has figured out 
a surplus of $1,649,000 from the Lehigh Valley Coal Co., 
which addition to the surplus from earnings from trans- 
portation, makes the 10% dividend appear safe. The future 
earnings of the Lehigh Valley as well as of all’ other an- 


thracite railroads, depend entirely on what the Interstate 
Commerce Commission will do in the matter of coal 
freight charges, which are now being investigated. The 
Lehigh Valley gets seven mills per ton per mile for carry- 
ing coal, or more than is charged for all other classes of 
freight, including high class freight. This is an abnormal 
charge and liable to be greatly reduced by the Interstate 
Commerce Commission. In one case, that of the Marion 
Coal Co., the Commission has already ordered a goodly 
the mood of the Interstate 


reduction, which indicates 


Commerce Commission. 


UNION PACIFIC FIRST 4s BELOW PAR. 

The Union Pacific first mortgage and land grant 4 
per cent. bonds, totaling $100,000,000 and which mature 
in 1947, this month once again dropped below par. For 
years they sold above par. In 1905 they sold as high 
as 108% and in 1907, during the panic days of that 
year, when large investors had to quickly liquidate in or- 
der to raise funds, they sold down to 923%. These bonds, 
which represent one of the soundest of railroad security 
investments, are an absolute first mortgage on 2,089 miles 
of main track and 1,364 miles of other track and also on 
5,000,000 acres of land in Nebraska, Wyoming, Kansas, 
Colorado and Utah. They are further secured by a de- 
posit of $5,381,000 Union Pacific Land Co., first mort- 
gage 4 per cent. bonds and $99,400 stock of the same 
They are widely distributed among individual 
investors, estates and banks, especially savings banks, 
and considered even preferable to municipal bonds on 
account of their indisputable safety and ever ready .mar- 
ket. The gradual reaction in the price is evidently due 
to liquidation by banks which invested in them on a 
large scale during the period of idle money and are now 
confronted with the necessity of turning investments into 
cash to meet the growing demands of trade. 


company. 


TELEPHONE TRUST TO BE SUED? 

There has been some unwarranted and foolish talk about 
an impending suit by the Government against the great 
telephone combine, the American Telephone & Telegraph 
Co., on account of its control of the Western Union Tele- 
graph Co. It is generally agreed that the only way to cor- 
rect abuses by this combine, if there be any, is through 
regulation and not by forcing competition, which in the 
field of public utilities is not considered desirable nor is 
there any real demand for it. These great public utilities 
are unlike industrial combinations which are supposed to 
be competitive. Public utilities can best be regulated by 
the nation, states and municipalities. The Interstate Com- 
merce Commission is empowered by the Act of May 18, 
1910, amending the interstate commerce law, to deal with 
a concern like the American Telephone & Telegraph Co., 
It may therefore easily cor- 
Government suit 


and to regulate its charges. 


rect abuses and excessive charges. A 


would be futile in the matter. 








Bonds for Investment 


Experience has the hond« of cor- 
porations, the statements of which apnear satis- 
factory on paper, upon a proner exnert examina- 
tion often do not prove desirable !nvectments 
from a conservative viewpoint Conservative 


shown that 


investment houses make euch searching and 
thorough examinations of the companies whose 
bonds they offer that their recommendation is 


assurance obtainable that every 
taken to insure the 


the strongest 
possible precaution has heen 
safety of the investment As a result of our 
manner of conducting what we consider a busi- 
ness of trust, our list of customers has steadily 
grown until it is to-day believed to be the 
largest list of private investors served by any 
investment bond house in the country. 


We own ani offer at the present time over 
200 different issues of bends which we 
recommend for investment at prices to yield 
1/o7 
4% to over 54% 
Send for circu'ars and Booklet * F”’ 


HARRIS, FORBES & CO 


Successors to N. W. Haris & Co., New York 
56 William Street, New Y ork 
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THE DESERTED CAN QUARTERS. 
Reid Gone Till October and the Factory Hands Left Be- 
hind Are Taking It Easy. 

A reporter for The Financial World worked his way 
laboriously up to the twenty-third story of the Bankers 
Trust Company in Wall street where he expected to find 
Daniel G. Reid, the reputed real thing in the making of 
the American Can cans and Can certificates and Can quo- 
tations, but the great man was not there. The reporter 
rather anticipated a pleasant chat with Mr. Reid, while 
the latter, attired in mechanic’s garb and the regulation 
paper cap of the factory worker on his head, mended with 
solder and iron the broken or worn Tin dinner pails which 
it is well known in all well informed financial circles the 
leading Wall street magnates are known to carrry on 
their way to work. Whether these horny handed sons of 
toil in Wall street's field carry food or stock certificates 
in these cans is a secret of the Wall Street Toilers’ Guild 
but the Reid factory on the 23d story is the Mecca where 
all the faithful gather at times to pay obeisance and look 
over the stock of tin Cans and the green and yellow re- 
ceipts or certificates which represent each day what each 
worker has done to contribute to the supplies on hand. 
Occasionally there are telephone calls to other repair 
shops throughout the Wall street factory district and the 
conversation is sometimes animated, not to say sulphur- 
ous, when the machinery of the big building just around 
the corner on Broad street is buzz-humming at top speed 
and a lot of new workers are coming in to buy Cans 
or dinner pails made of tin and turned out by the factory 
hands of the highly skilled Mr. Reid. 

But we started out to tell about the visit to the Reid 
factory. A glance inside disclosed a row of empty desks, 
a typewriter or two, picture of the sad eyed Lincoln look- 
ing down on the quiet scene but not a factory hand in 
sight. Only a Can or two here and there to give the 
least hint as to the work done there. The reporter walks 
around the room and not a soul stirs or appears and then 
a Western Union messenger comes in from the outside 
the factory entrance and sings out: “Call, Call!” but there 
is no response and he goes out mentally wondering why 
the Reid factory is utterly silent. The reporter is equally 
amazed and on going back later in the day finds oniy 
a single individual, a youth, in charge. In a tin-canny 
voice he declares that Mr. Reid decided to stay in Europe 
until October where he is riding around in an automobile. 
The factory will be reopened in full blast on his return 
when the fruit canning season is at its height and the 
demand for Cans is brisker both in Wall street and 
throughout the country. 


U. S. STEEL AND TARIFF OUTLOOK. 
Free Steel Would Cut Into Profits Heavily. 

The first two months of the third quarter of this year 
have passed and undoubtedly they have brought the Steel 
Trust increased profits from the enormous business it has 
handled. But even the most sanguine guessers don’t esti- 
mate a profit of over $30,000 for the third quarter. In 
that case the profits will be large enough to wipe out the 
$6,000,000 deficit caused by the payment of the regular 
5 per cent. dividends in the first two quarters, although 
the same had not been earned. The future of the Trust 
depends largely on the outcome of the Presidential elec- 
tion. John Moody, in ,an analysis of the tariff on steel 
in case the Democrats should come into power next year, 
expressed a gloomy view on the outlook for the holders 
of Steel common in that case. He says: 


The total output of steel products now being 2 000,000 


tons a yvear,-the protection ($4 a ton) is about $80,000,000 at 
the mills About half of this goes to the U. S. Steel Cor- 
poration With free steel, the Steel Corporation's earnings 
then would be reduced about $40,000,000 a yea or from 
$100,000,000 to $60,000,000 on the present basis of earnings. 


As this corporation should have at least $80,000,000 a year 
for fixed charges, depreciation and dividends on the pre- 
ferred stock, it is reasonably certain that with free steel 
there could be no dividends on Steel common. 

There is little likelihood that the Democrats, even if they 
gain the power to do so, will abolish the steel tariff. They 
are for a revenue tariff. 








Diversified Investments 


We have published a special circular describing five 
security issues, each of a distinctly different type, and 
yielding a return averaging not far from 


514% 


In our judgment, the securities are among the best 
issues of ther character now available, and should prove 
to be investments of growing value. 


Write for our Circular No. 535 
“Diversified Investments” 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 


State and James Streets 50 Congress Street 72 West Adams Street 


bany ‘on Chicago 

















Public Utility Bonds 


Satisfactory market, good yield, 
and high degree of safety make 
them the most popular invest- 
ment in the present market. 


Ask for Circular F 


PW. BROOKS & Co: 


115 Broadway, New York 
Boston Philadelphia 








A SIX PER CENT STEAM RAIL- 
ROAD BOND—GUARANTEED TO BE 
REDEEMED AT 105 IN NINE YEARS 
—INTEREST GUARANTEED — FIRST 
MORTGAGE AT $23,970 PER MILE. 
ABSOLUTELY SAFE—EASILY SOLD 

PRICE TO YIELD SIX PER CENT. 
SPECIAL CIRCULAR ON APPLICATION 


J. H. FERTIG & CO. 


20 BROAD STREET NEW YORK CITY 

















An Open Book To All Investors 


All the details of the various PUBLIC UTILITY properties that we have 
developed, operate and control and are an open book to present and prospect- 
ive investors in the securities based upon them. 

We have a common interest with those investors, and we hold that they 
are entitled to all the information that we have regarding our companies and 
also to receive it as promptly as we receive it. 

Can you have a stronger guaranty of our confidence in our properties and 
in our good faith in dealing with those who have contributed to their develop- 
ment by purchasing securities based upon them ? 


Write for circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 





437 Chestnut St. 25 BROAD ST. 60 State St 
Phila. New York Boston 
BB ae 1k nine ai el ee aaa Pt 








6“ he 9 
Shifting of Investments 
An Article by Albert R. Gallatin 

Every holder of securities, if properly advised, 
could profit by following the precepts of this ar- 
ticle. It treats not with THEORY, but FACTS 
gained from actual and profitable experience. 


Copies sent on request 


SCHMIDT & (GALLATIN, 


Members of the New York Stock Exchange 
111 Broadway New York 
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THE WEEK IN BONDS 


UNCERTAINTY IN THE MARKET. 

The approach of Sept. 1, with its considerable distri- 
bution of dividend and interest payments, has failed to 
find much reflection in the bond market. The high grade 
railroad issues continue to display weakness and _ this 





vaturally affects adversely most other issues. The stiffer 
money rates have also caused some pressure to sell 
bonds held by small interior banks which see a highly 
profitable season ahead in lending funds on commercial 
paper and to other borrowers. They are decidedly un 
easy when they see their gilt edge bonds, which pay not 
less than 414%, selling lower and lower and at the same 
time the bids for long time loans on prime collateral are 
coming in faster and faster at rates well above 5%%. 
Short term notes maturing next year are also quite weak 
and are being pressed for sale. A compilation was made 
this week showing that twenty-five representative rail- 
road bonds are now selling 5 points lower on the average 
than they were selling for in December, 1908, which was 
only one year after the panic. 

Most of the selling which has affected leading bonds 
has come from large syndicates which have been liquidat- 
ing on the Stock Exchange wherever possible. The reg- 
ular bond houses, however, do not report the situation 
so gloomy and few of them have large supplies of bonds 

hand. The month just gone has been as good as the 
average in past years in public utilities and bonds of a 
liberal yield, while the sale of these has not been inter- 
fered with by new issues the omissions in August hav- 
ing been the smallest of the year, so many houses ob- 
serve. The individual investor has returned to town but 
is cautious about buying and not a few say they may 
defer purchases in any large amounts until after the 
election. This is another way oi trying to induce deal- 
ers to offer their wares on a lower basis of prices. 


COMMERCIAL PAPER ACTIVITY. 

A striking feature of the commercial paper market, as 
observed by one of the largest dealers in New York 
City, is that sellers of paper have taken the advice of th« 
brokers in paper and have filled their requirements one 
month in advance this year. This, in a measure has 
placed borrowers in a good position to avoid higher 
rates should they come next month in the midst of the 
crop moving period. The market tone for paper is good 
and 5%4% is readily paid on six months’ paper. New 
York banks are supplying only local customers. 

Another favorable feature is that the banks generally 
seem to have used better judgment this year in making 
their purchases of paper and preparing for the crop mov- 
ing demands. By reason of this and the pretty good 
position of the interior banks to care for their needs, 
anything like a money famine is not looked for. Six per 
cent., however, will in all probability, be paid for time 
leans on Stock Exchange collateral before the end of 
the year. 

A splendid indication of the soundness of conditions 
throughout the country is the almost uniformly good ri 
ports of trade coming from the agricultural sections. 
Invariably crops are reported in fine shape and_ the 
people optimistic. In Texas particularly there is a wave 
of optimism that has swept the State from end to end 
There is good excuse for such cheerfulness, as the State is 


almost choked with full crops this year. 


KANSAS CITY SOUTHERN EARNINGS UP. 
This Southwestern railroad has started the new fiscal 

year encouragingly. The July statement shows an 
gross and $49,299 in net. These in 


sS 


crease of $82,708 in 


creases will grow in subsequent months as crops and busi 
ness in the entire Southwest are splendid. Even if th 
increase in net should be only at the rate of $50,000 a 
month. and it ought to be considerably better in some 
months, the railroad will recuperate quickly and show a 
substantial balance over its requirements for preferre@ 


dividends. 








Special List 
offering bonds of the following classifications 
and yields 
Yielding about : 

Municipal - . 4.00% to 4.40% 

Railroad - . - 4.35% to 5.10% 

Public Utility - - 4.55 % to 5.62% 
These bonds are carefully selected to meet 
the investment needs of institutions, guard- 
lans, trustees and individuals. 
On reque st we u oad se nd list and if desired will recom- 
mend selection lpi ted to specific circumstances 


N. W. Selews & Co 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 
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The Basis of Investment Values 
Is Net Earning Power 


This feature is especially apparent with lighting 


and power companies. The increase of population 
and use of electricity are in greater ratio than that 
of operating costs. We will send investors our newly 


prepared circular, which cites ten 


Public Utility Preferred Stocks 


in which these influences are potent. 


William P. Bonbright & Co. 
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Bertron, Griscom & Co. 
40 Wall Street Land Title Building 
New York Philadelphia 


BANKERS 
} 14 Wall Street 16 George St., Mansion House 
New York London, E. C. 
Organized 1838 me Nationalized 1865 
NEW YORK 
Capital Surplus and Profits 
$5,000,000 $4,527,000 
We offer ar rer 4 of the 
nS re nited States, 
— facili of State of, i York 
consi sommes with 
sound banking City of i York 
— E Ww hae L. CLARKE, President 
EDWARD BURNS, V t WALTER H BENNETT, Vice-Pres, and Cashier 
A. K, De GUISCARD, Asst, Cashier ARTHUR P, LEE, Asst, Cashier 
E, A. BENNETT, Asst. Cashier GEORGE C, HAIGH, Asst, Cashier 
Examinations, Designs ad Estimates 
Steel and Reinforced nerete Bridges, W wks, Electric and Steam 
Railroads, Structura! Steel Work, H iu Po ver Plants, including Dams 
Ss CHUYL vols R. SCHAFF 5 BEEKMAN STREET 
Civil Engine-r New York City 
We operate and control 24 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative é 
The net earnings of most of these com- 
panies amount to several times the inter- 
( tar g nd 
We offer these first mortgage bonds at 
5% to 514% Income 
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PUBLIC UTILITIES 


MORE ST. LOUIS & PEORIA BONDS. 
Block of $880,000 5 per Cents. Sold Quickly in the 
London Market. 

The well known Illinois Traction Co. system has just 
sold, through the company’s banking connections in Lon- 
don, $880,000 of the first and refunding bonds of the 
company’s chief subsidiary, the St. Louis & Peoria rail- 
road. The Canadian insurance interests which control this 
big electric system enjoy intimate financial relations with 
the London Joint Stock Bank, Ltd., which bank quickly 
scld the bonds to the English investors at 98% and inter- 
est. The bonds were disposed of at the first offering and 
were over-subscribed. 

It is considered somewhat remarkable that, with crops 
of all kinds in Illinois none too good this year, the 
earnings of this system should be showing up so well. 
For the first four months to April 30, gross earnings 
totalled close to $2,189,000, or more than $175,000 in excess 
of the first four months of 1911. It is understood that 
this ratio of increase was fully maintained up to the full 
half year, even though poor crop results were seemingly 
clearly forecasted before July 1. ‘The wheat crop has been 
very poor, but oats and corn will show very large yields. 
These results, therefore, indicate that the company's 
sources of revenue being so numerous, a failure or partial 
failure, from one source, is scarcely felt. The manufac- 
turing industries in the Illinois Traction Company’s terri- 
tory are so extensive and the company sells so much light 
and power, that a falling off in the crop movement is not 
sO serious as with a steam railroad system whose de- 
pendence upon the crops is so much more vital. The 
Illinois Traction Co. moves a vast quantity of freight over 
its high speed standard gauge electric lines in competition 
with the steam roads, and its passenger traffic and revenue 
are considerable. One may ride in comfort, speed and 
safety on an electric Pullman sleeping car train now from 
Peoria or Springfield to St. Louis at night, and these 
trains cross the Mississippi over the company’s own 
bridge. 

The Illinois Traction Company now operates a total of 
something like 475 miles of railway, by the over- 
head system. An abundance of coal is found in the com- 
pany’s territory, thus insuring a cheap source of power to 
operate the company’s trains. A new power plant has 
been recently completed at Venice, Ill, at a cost of 
$650,000. The proceeds of the present bond issue have 
been used to build the Venice plant and to complete the 
purchase of the Peoria, Lincoln & Springfield Traction 
Co. and the Peoria, Bloomington & Champlain Traction 
Company. 

The St. L. S. & P. road’s statement of earnings for the 
year ended Dec. 31 last showed a balance of $142,000 after 
the payment of all charges, including interest on the then 
outstanding bonds amounting to $3,195,900. The road, 
therefore, has been earning nearly twice the amount appli- 
cable to the interest on the bonds. 








WISCONSIN CENTRAL WORKS UP. 

The common stock in the last revival of the stock 
market again went above 60—a ridiculous price for a stock 
on which not a penny was earned in the last fiscal year. The 
net earnings in the year showed an increase of $715,000 
over the preceding year, which closed with a deficit of 
$231.279. The total net in the last fiscal year amounted 
to $2,522,891, or just enough to pay the fixed charges and 
taxes. The “Soo” line, which has taken over all preferred 
shares and issued in exchange for them its own certifi- 
cates, on which it has guaranteed 4 per cent. a year, had 
to advance the amount of $448,042 to pay this dividend. 
Not for years to come does there appear to be a chance 
for dividends on the common stock. This price around 
60 is purely artificial. The clique which had succeeded in 
selling the preferred stock to the “Soo” seems to own the 
entire issue of common stock and has to maintain the 
price probably to enable the bank which advanced the 
money to the pool to justify the big loan on the stock. 





OUR SPECIALTIES 


High Grade Manufacturing Securities Yielding 6% to 7% 


The wonderful absorption of new issues of manufacturing pre- 
ferred shares by the public bears eloquent testimony to the rap- 
idly increasing recognition by investors of this most profitable 
field of investment. 


For either large or small investors, desirous of increasing their 
income, they combine safety, high collateral value, marketabil- 
ity, and substantial income return. 


For information regard’ng basic reasons for the growing pref- 
erence for this class of securities send for our September circular. 


Turner, Tucker & Co. 


Boston, 24 Milk St. New York, 111 Broadway 


Astoria Veneer Mills & Dock Co. 6s, 1941 
Bush Terminal Buildings 5s, 1960 
’ Kans. City, Ft. Scott & Memp. 4s, 1936 


CHAS. H. JONES & CO. 





20 Broad Street, New York '\ 
Municipal, Railroad and Crrporation Bonds \ 
Telephone: 3155 Rector C+ble: *Orientment”’ 





Inquiries invited regarding 


STOCKS AND BONDS 


BOOKLET stating earnings, price fluctuations, and other information 
regarding Railroad and Industrial shares. 
Mailed Free Upon Request. 
We would appreciate an opportunity to quote prices. 


W. E. HUTTON & CO. Cincinnati Tet Nat. Bank Bide. 


Members New York Stock Exchange. New York Cotton Exchange 
Private wires to principal cities in the United States 











— McCONNELL’ Ss HANDBOOK 
PUBLIC UTILITY SECURITIES 
on request 
IV so: WILLIAMS, McCONNELL & COLEMAN | 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 
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89% INCOME ON INVESTMENT 


AT PRESENT PRICE 
We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y Stock Exchange NEW YORK 











“Simon-Pure Investment” 


Would you buy 7% Cumulative Preferred Stock the equal of a 
first_ mortgage Mad for safety with a much higher yield and 
dividend quarterly? Wecan prove it. Get our circulars, and 


be convinced. 
W. M. RICHARDS 


336 American Central Life Bldg., Indianapolis, Ind. 


ALL STANDARD OIL STOCKS 


BOUGHT SOLD QUOTED 
PARTICULARS ON ANY STOCK FURNISHED ON REQUEST 
SEE QUOTATIONS OF YESTERDAY IN THIS ISSUE 


GUDE, WINMILL & CO. 


Members New York Stock Exchange 
20 Broad St., N. Y. “Write Dept.S.0." Tel. Rector 445 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 


111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Boston Montreal 


























Our experience is of value to you because it is gained in the 
successful building of 78 dams to date (August 1, 1912), of 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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LISTED BONDS 


WEST SHORE FIRST 4s. 

The first mortgage 4 per cent. bonds of this railroad, 
which is controlled by the New York Central, have al- 
ways commanded a high price as they are closely held, 
mostly by the Vanderbilt interests. The total issue 
amounts to $50,000,000, to mature in 2361. This is the 
only bond issue of that railroad, which has a stock issue 
of $10,000,000, all held by the New York Central, to 
which the railroad was leased for a period of 475 years 
from January 1, 1886, with an option of a further 500 
years’ lease at an annual rental of 4 per cent. interest 
or not exceeding $50,000,000 bonds. Principal and in- 
terest of the bonds are guaranteed by the New York 
Central by its endorsement on them. The bonds sold in 
1901 as high as 116% and as low as 94 in the panic of 
1907. This year the price has for months hung around 
par, though recently they have become a little weak owing 
to sales of banks and in sympathy with the present re- 
actionary tendency of all high grade bonds. 





DISTILLERS’ SECURITIES Ss. 

Of late the first mortgage and collateral trust 
vertible 5 per cent. bonds, of a total outstanding issue 
of $14,086,800 to mature Oct. 1, 1927, have become quite 
active at advancing prices. After hanging around 74 for 
months they have advanced to over 76, due to specula- 
tive buying prompted by the good prospects of the cor 
poration on account of the low corn prices and the prob 
ability of a dividend of at least 4 per cent. on the $12,- 
000,000 stock of the U. S. Industrial Alcohol Company, of 
which the Distillers’ Securities Co., holds a majority. This 
strengthens the financial position of the Whiskey Trust 
which at present is earning about twice the amount neces- 
sary to pay the 5 per cent. interest on these bonds. They 
are callable at 105 on any interest day on four weeks’ 
notice, but it is not probable that they will be called in 
They are also convertible into stock at par until October, 
1921, which feature has no value at all, as the stock is 
selling around 36. The bonds are secured by pledge of 
$45,028,880 and $29,168,000 preferred stock of 
the Distilling Co. of America. The highest price at which 
these bonds ever sold was 91% in 1906, while the lowest. 
53, was seen in the period of depression in the fall of 
1903. In the panic of 1907 the bond sold at 60. In 1911 
the highest price was 80 and the lowest 7034. January 28, 
1912, saw a price of 78%, the highest of this year. The 
bond is of a purely speculative character. 


con 


common 


REP. IRON & STEEL SINKING FUND 5s. 

It is probably due to the extreme dullness of the bond 
market that the 5 per cent. sinking fund bonds of this 
company have failed to benefit as did this company’s 
shares from the improved condition of the steel industry. 
This bond sold in 1911 at 96, but became weak when the 
company was forced to pass its preferred dividend. At 
that time the price dropped to 89%, but since then has 
recovered to 92. The total outstanding issue at present 
is $11,045,000, which is preceded by a small first mort- 
gage of $1,645,000, callable in October, 1914. The gen- 
eral impression is that these first mortgage bonds will 
be called in on that date and that the 5 per cent. sink- 
ing fund bonds will then become a first mortgage on the 
valuable property, whose assets are more than three times 
the outstanding bonds. At its present price the 5 per 
cent. sinking fund bond is an attractive investment. 


COTTON BELT’S NEW HIGH PRICE. 

This week has brought the highest price for the com- 
mon stock of the St. Louis Southwestern that has been 
seen since 1903. The buying of the stock is due to the 
splendid earnings in the past year, the fine prospects of 
the new fiscal year and the conviction that the property 
will soon come under control of some important system. 

The St. Louis Southwestern runs from St. Louis and 
Cairo, Ill., southwest as far as Dallas, Texas, and Shreve- 
port, La. It has become conspicuous among the South- 
western railroads by its big earnings in its last fiscal year. 












ALL SUCCESSFUL MEN 


have at times surpius movey that they would invest to secure good 
interest if it could be converted into cash immediately. 

Issues regarded as speculative by one generation have become the in- 
vest ment securities of another generation. 

Your business may be such that at certain times you have more cash 
than you need and other times you may be forced to use all availatle asaist- 
auce. There is also a possibility of businéss depression, at which time 
you would have to have the cash. Stocks or Londs can be soid at once. 

Let us heip you make ycur investments. Our records are thorough and 
complete, so that we can readily furnish you an accurate report on any 
security, at d will be glad to on request. 

If interested in Reaging, Amalgamated Copper, Chesapeake 
& Ohio, Republic Iron & Steel, U. S. Rubber, American Beet 
Sugar, Atchison, Topeka & Santa Fe, Seaboard Air Line, 
International Harvester, Northern Pacific or Utah Copper 
—write us for our special letter on each. 

Each week we issue a weekly letter dealing with one particular stock, 
which after careful study we believe a good :mvesiment, yleluing a good 
return, and also one which should increase in value. This will be sent on 
request. Remember, we are brokers for the small as well us the large 
investor. We make a specialty of executing small lots of stock, either to 
be bought outright, on margin, or on our monthly payment plan. 


ALEXANDER &@ 


<,¢ ) New York Stock (p.. 
Members of i Stow Vark Cotbee. | Exchanges — 


45 Exchange Place, New York Tel. 7791 Hanover 





MONTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 
PHILADELPHIA 








An Underlying Bond 


We recommend, for safe and conservative in- 
vestment, bonds of an issue of $2,500,000, first 
mortgage, secured ahead of $45,000,000 bonds 
and about $40,000,000 dividend paying stock. 
The company is one of the standard public util- 
ities of the country. These bonds can be bought 


To Yield Over 5% 


Write for information 


- M. KEYS 35 Nassau Street 


NEW YORK 
INT’L PAPER CO. EARNINGS BETTER. 

As soon as a clearer political outlook becomes possible 
the public may be brought baek into the market with a 
better appreciation of the International Paper Co.’s pre- 
ferred shares. These shares, entitled to 6% and now pay- 
ing only 2%, are afflicted with unpaid back dividends of 
17%, which the company ought to get out of the way as 
soon as possible. It is doing better at present than for 
years and is earning at the rate of 10% on the preferred 
stock. There is no valid reason why the company should 
not take care of at least a part of these back dividends 








Cumberland Telephone 


5% Gold Bonds, Due 1937 
Price to yie!d 4.97% 
rcular with map on application. 
H. Burr & Company 


14 Wall Street, New York 
San Francisco Seattle 


Ci 
George 
Investors’ Booklet on Request 


Chicago 


Boston Philadelphia St. Louis 








Illinois Traction Securities 
International Nickel Co. Sec. 
Pacific Gas & Electric Securities 
Comput’g-Tabulat’g-Record’g Sec. 
EASTMAN, DILLON & CO. 


Members New York Stock Pachange 


71 Broadway *"Phone Rector 8780 
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THE RESPONSIBILITY FOR CARELESSNESS. 


McCrum-Howell and New York Central Realty Strongly 
Point to Needed Reforms in Auditing. 


Had there not been either carelessness or outright in- 
competency in auditing the books of the corporation, no 
such rotten failure as the McCrum-Howell Co. crash could 
have been possible. Investors could have been saved the 
$3,000,000 they lost in this fraud because expert and 
honest accountants would have detected the rottenness 
before the concern offered its stogk publicly and the 
bankers would have been spared from becoming victims 
of the grossest kind of deception. Likewise is it true 
that the New York Central Realty, all of whose officers 
were last week indicted by the Government for using the 
mails fraudulently, never could have succeeded in getting 
tid of nearly $500,000 in equity bonds without the assist- 
ance of a financial audit which indicated a_ healthful 
financial condition when its whole structure was im- 
pregnated with hollowness and decay. 

For this state of affairs someone was to blame. The 
auditor who went over the books of the New York Cen- 
tral Realty Co. no doubt will excuse himself. by declar- 
ing that he accepted all the items on its book as genuine 
but that excuse is superficial and he cannot blame anyone 
other than himself if his audits in the future are looked 
upon with doubt. 

The last audit of the New York Central Realty Co., 
showed a surplus over all liabilities well over $1,500,000. 
We well remember an investigation we conducted for a 
subscriber who had trouble in obtaining his money when 
his bond fell due. We were shown a detailed financial 
report which indicated that if there was any trouble ix 
was largely due to a dead real estate market which 
for the time being made it hard to realize ready cash 
without selling unimproved real estate at a_ sacrifice. 
While the bondholder received his money, The Financial 
World decided that for the interest of its readers it was 
much safer no longer to carry any of the company’s ad. 
vertising and it was cancelled long before the company 
failed. 

There is no way by which to safeguard one’s self 
against careless audits made by accountants who parade 
as experts. This work must be largely left to the pro- 
fession itself. It must put forth strong efforts to weed 
out accountants who are incompetent and who will pre- 
pare an audit to suit their clients in return for a good 
fee, otherwise the public will gradually lose faith in pro- 
fessional accountants’ audits and place no reliance in 
them. 

Checking up the totals on a corporation’s books and 
then certifying to them as correct is not trustworthy 
accountancy. They are open to suspicion; properly so. 
What the public and bankers should insist upon is an 
audit which goes behind the figures found upon the 
books. 

When we have such audits then at least such deceitful 
practices as were responsible for the downfall of these 
two concerns could largely be avoided. 


MEXICAN PETROLEUM’S RISE. 


The common stock of this company of which $38,000,000 
is authorized and, $31,994,200 outstanding, has in the last 
few days seen its highest price since it was listed a few 
months ago. So far only 1% has been paid on this stock. 
This was on May 24, 1912, but an increase in the dividend 
to 4% and even 5% is talked of. Jn the fiscal year ended Dec. 
31, 1911, the net profits available for dividends amounted 
to $2,445,705, of which $960,000 went to pay the 8% divi- 
dend on the $12,000,000 preferred stock, leaving $1,485,705 
for the common stock, or a little over 4%. The company 
is a holding company, controlling by stock ownership 
several properties in California and Mexico. It is too 
carly to form an opinion of the real earning power of the 
company. The movement in the shares is, of course, 
largely manipulative, but speculators take to them on as- 
surances that the company will make good. 




























Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Co. 


(Established 1865) 105 S. La Salle St., Chicago 














Wisconsin Trust Company 


MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 

of dealing in the underlying and frst 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





A VERY ATTRACTIVE OFFERING 


Avery Company 


of Peoria, Illinois 
7% CUMULATIVE PREFERRED STOCK 


An unmortgaged property, under one family management over 
thirty years, which has earned two and a half times Preferred dividend 
requirements for past four years and in past fiscal year over four and 
one half times this requirement. 

Write for details concerning this cream of Harvester Company 
offerings, and a very interesting comparison covering six of the leading 
Agricultural Implement Companies. 


W. H. QUAW & CO. 


43 EXCHANGE PLACE NEW YORK 


ASHDOWN, FEDDE & CO. | 
Certified Public Accountants 


Comprehensive Reports on Investigations and Audits 
l 31 Nassau Street Phone, Cortlandt 7797 NEW YORK y 





















High Yields 


In Some of the 


Standard Oil 
Pipe Line Stocks 


Write for our letter giving information on stocks 
yielding over 10% on money invested, and facts concerning 
a Company which has earned 130% on $1,000,000 capital 
and no dividend as yet declared. 


GRAY & WILMERDING 


Members New York Stock Exchange 
5 Nassau Street NEW YORK 
Phone: Rector 4420 
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THE OPEN MARKET 


UNITED LIGHT & RAILWAYS STRONG. 

The three classes of stock of the United Light & Rail 
ways Company, which was incorporated two years ago tu 
take over a number of public utility properties in the 
middle west and only recently acquired the Tri-City Rail- 
way & Light Company properties, have been recently ac- 
tive at advancing prices in the New York, Chicago and 
Grand Rapids, Mich., markets. The 6% cumulative first 
preferred stock, of which there is $5,000,000 outstandinp 
and which is the most active issue, is quoted at 85 bid and 
87 asked, the 3% second preferred sells around 75 and the 
common stoek at about the same level with the second 
preferred. A recent estimate, based on past earnings of 
the constituent properties, states that the earnings for 
1913 will be equal to 8%% on the common stock and 


10%% by July 1, 1914. 





NEW HIGH FOR INTERNATIONAL NICKEL. 

For the third week the shares of the International 
Nickel Company have made new high record prices this 
week, the old common selling up to an equivalent of 362, 
a rise of 20 points. The rights have advanced to 17, a rise 
of four points. The new common is around 138. 
Since the new plan was announced of the merger 
with the Colonial Nickel Company the rights have 
gone up nearly 100% in price. The buying has evidently 
been due to the expectations of success of the merger plan 
at the meeting of stockholders on Sept. 5 when the plan 
will be submitted for their approval. There is no expecta- 
tion of any opposition being encountered. Some of the 
lucky ones who got in on the stock when it sold down to 
280, have made large profits. 


FEDERAL LIGHT & TRACTION RISE HALTS. 

The shares of the Federal Light & Traction Company, 
which recently had a brisk movement upward, have halted 
The shares started as though the movement was to be a 
prolonged one but since the recent sale of $400,000 5% 
first lien sinking fund bonds the activity has noticeably 
lessened. The preferred shares, which pay 6% are quoted 
around 87 and the common is in good supply under 40 
The sale of the bonds was to reimburse the treasury for 
expenditures on some of the Colorado, New Mexico and 
Washington properties. The company controls 12 public 
utility properties the chief one being the Springfield, Mo., 
Railway & Light Co. 


HART-PARR PREFERRED WELL TAKEN. 

The 7 per cent. preferred stock of the Hart-Parr Com- 
pany which to the amount of $750,000 was recently offered 
privately to investors, has been all disposed of by 
the underwriting bankers. The net earnings of the 
company, which is a maker of gas and oil tractors, 
and has a big plant at Charles City, Ia., have averaged for 
the last three and one-third years to May 31, 1912, 
$339,617.31, or about six times the preferred dividend re- 
quirements. Like other recent preferred share offerings 
oi a similar kind, the shares are scarce in the open mar- 
ket at a substantial premium. 





STUDEBAKER SHARES WEAKEN. 

Professional tactics to boost the shares of this company 
are still resorted to, but they fail to enlist any interest 
among the public. Both the common and preferred shares 
remain rather weak, indicating distribution as far as such 
is possible in a limited stock market such as we have had 
of late. Discriminating speculative investors are afraid to 
take a plunge in this over-watered stock. 





PERTINENT POINTERS. 

The I’s have it by a large majority at Oyster Bay. 

How absurd is all this talk about graft. There is no 
graft anywhere—in Ieaven. 

Now that Congress has adjourned, it would be quite in 
order to move the adjournment sine die of all other law- 
making bodies in the country. They surely will not be 
missed. 





H. M. Byllesby & Co. | 


Engineers 


CHICAGO 
Insurance Exchange Bldg. 


NEW YORK 
Trinity Building 


Purchase, Finance, Construct and 
Operate Electric Light, Gas, Street 
Railway and Water Power Properties 


Examinations and Reports 


Utility Securities Bought and Sold 
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We specialize in all good Public Utility and 
Industrial issues, and solicit inquiries 
regarding same. 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 
PRIVATE WIRE TO BOSTON 











Firestone Tire & Rubber Co. Stocks 
Goodyear Tire & Rubber Co. Stocks 
Consolidated Rubber Tire Co. Stocks 
Cons. Rubber Tire Co. Deb. Incomes 


GEO. V. COX 


Unlisted Securities 





Tel. 5215 Rector. 20 Broad St., N. Y 








AMERICAN MALTING MAY INCREASE DIVIDEND. 

August 31, 1912, closes the last fiscal year of this cor- 
poration. It is reported that it will show in the neighbor- 
hood of one million dollars earned on the preferred stock, 
or about 11%. In 1911 3% was paid on this stock, while 
more than twice that amount was earned. From the fiscal 
year ended Aug. 31, 1912, dividends at the rate of at least 
5% are expected. This explains the recent good buying of 
the stock. 





Prudent men, of foresight and sagacity, not alone 
in the small communities throughout the country, 
but in large cities, are purchasers of real estate 
securities. During the past few years real estate 
securities and mortgage companies have handled 
millions of dollars of the people’s savings with 
only the best results and in no way jeopardizing 
them. Our 6% Secured Certificates are the most 
desirable form of investments obtainable—backed, 
as they are, by this Company’s Capital and Sur- 
plus and mortgages on the best Salt Lake real 
estate. 
Write for Booklet ‘‘F”’ 
25 Years of Successful Operation 


One of the Leading Financial Institutions of the West 
F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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Short Term Securities 


Investment bonds and notes issued to mature in from 
one to five years are favored by many investors as yield- 
ing a somewhat better income than long time obligations. 


Such securities, particularly of the larger issues, also 
usually command a ready market and are not subject to 
extreme fluctuations in price. 


Our recent booklet, “Short Term Securities,’’ met 
with so favorable a reception that we have been 
prompted to issue a second edition. This contains brief 
descriptions of current issues, brought down to June, 
1912. We will furnish copies on request. 


Ask for Booklet S-715 


Guaranty Trust Company 
of New York 
28 Nassau Street 


$23,000,000 
190,000,000 


Capital and Surplus, - 
Deposits, - - - - = = 




















tFree Advice Only For Subscribers 


“ POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquires answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do 80, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





FARMERS AND HIGH COST OF LIVING. 
Will Labor-Saving Machinery on the Farm Cut Down 
Cost of Production? 

The remarkable inflow of investment capital into stocks 
of the larger agricultural implement manufacturing com- 
panies this year has called attention to a claim made that 
sooner or later the tremendous increase that is taking 
place in the use of agricultural machinery is bound to 
cut down the cost of living because the use of such ma- 
chinery makes for a very great increase in efficiency on 
the farm and consequently a reduction in the cost of pro- 
duction. For instance, one of the machines that is so 
revolutionizing labor on the farm is the oil-driven “trac- 
tor,” an engine costing only $2,500, which does away 
with the use of ten to twenty horses and eight or ten men. 
One of these oil tractors, with one man driving it, will, 
drawing a dozen plows in its wake, cut up in a few hours 
a great area of wheat growing land, which eight or ten 
men each with horse drawn plows would be unable to 
cut up in a week. The machine, in other words, cuts out 
the item of the cost and expense of feeding farm horses 
and reduces to a minimum the need for human labor, the 
entire saving amounting to more than 60 per cent. The 
engine is used not only for plowing, but for threshing, 

reaping, hauling to market, etc. 


If 60 per cent. in the cost of wheat production can be 
saved by the use of an oil driven tractor. then it naturally 
follows, it is argued, that competition will drive all the 
farmers operating on a large scale to the use of such 
modern machinery and the same beneficent law of com- 
petition will also serve to reduce the cost of wheat to the 
miller and flour to the consumer. And inasmuch as the 
same machinery may be used to the same advantage in 
the production of all other cereals and foodstuffs, it natur- 
ally follows there must be a reduction in prices all along 
the line. 

There is just one factor which occurs to us that might 
serve to interfere with this law in economics and that is 
that if the cultivable area of land does not increase in the 
same proportion as the population of the country in- 
creases, then the tendency toward lower prices will be 
nullified. But it will remain true, nevertheless, that the 
users of the most improved types of labor saving devices 
on the farms will have the advantage in the race for agri- 
cultural supremacy. 

GREAT NORTHERN AND HILL’S OPTIMISM. 

The veteran railroad man, J. J. Hill, who in 1907 foresaw 
and foretold the panic of that year and saw only red 
lights of danger ahead, has now become a rampant opti- 
mist about the future. He sees only good times and pros- 
perity ahead. The wonderful crops in the Great Northern’s 
territory are the basis of his great confidence. These 
shares, on which over 10% was earned in the last year, 
have of late become a favorite with speculative investors. 
At least 12% ought to be earned on them in the current 
fiscal year, with its stupendous crop. Mr. Hill states that 
his railroad is in splendid condition. The immediate future 
looks very promising for this railroad and its possibilities, 
and if politics should not interfere unfavorably Great 
Northern preferred ought to see still better prices. 








Valuable Advice 


We assist in choosing the right securities for the 
investment of 

Bank Surplus 

Trust Funds 

Commercial Reserve 

Personal Savings 
A conservative policy and wide exnerience give 
we'ght to our recommendations. Write us for our 
suggest’ons. 


Knauth, Nachod & Kuhne 
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FUNDING COMPANY OF AMERICA PUNCTURED. 
Stock Down to $2, Where It Belongs. 

From $15 down to $2 a share. This is the story of The 
Funding Co. of America, that world-beating co-operative 
financial enterprise conceived by the brain of Edward 
Staats Luther after the business of Luther, Feist & Co. 
turned out such an inglorious failure. The abrupt decline 
in the price of the stock is not due to any special cause 
or causes. It was brought about by natural and legitimate 
influences. In fact, the stock has done no more than 
water does when its seeks its proper level. It is selling 
now on its own merits in the open market. A few people 
believe it might be worth $2 a share and are willing to 
pay that price for it. Others do not think so but are 
willing to take a chance on it at this figure, thinking they 
nray sell it at a much higher price to persons less well 
informed about the company and pocket the difference. 

But the present low price for the stock is to The Finan- 
cial World merely a significant incident. It proves all that 
we had to say about the Funding Co. of America and its 
backers when they were busily peddling out the stock 
amidst the clashing of cymbals and_ fanfare of trumpets. 
We then showed who Luther and Feist were and what 
doubtful promotions they fostered before the company 
was organized. We published an analysis of the com- 
pany’s financial statement, proving beyond a doubt that 
the supposed dividends which were paid were not earned 
and that the estimate of assets was based upon the vivid 
imagination of the promoters. ; 

With these artificial props withdrawn, the drop in the 
stock to a figure where very little now separates it from 
nil was inevitable. 


HAS THE RECTOR GAS LIGHT FADED? 

We are just now wondering what has become of the 
fake Rector Gas Lighting Co. promotion. Have the un- 
earned dividends ceased? This is the company described 
some time ago by The Financial World as having one 
of its checks for a small amount returned by a Newark, 
N. J., trust company marked “N. G.” A motley crew of 
promoters were connected with the company. Men they 
were who, if a person met them face to face and had an 
opportunity to study their character, would induce him to 
quickly hide his money. A young woman once had one of 
them arrested for taking money from her on a promise 
that he would start a conservatory of music for her. 
The other man was a cheap sport, a tin-horn gambler and 
who, ashamed of his religion, changed his name for which 
his parents must have been thankful when they found out 
how he eked out his living. Of late nothing has been 
heard about The Rector Gas Light. Evidently it has run 
its race, which is the fate of all schemes conceived to 
defraud investors. 





WIRELESS WILSON DEAD. 

The grim reaper has called Christopher Columbus Wil 
son for the inevitable journey over the River Styx. No 
one will mourn the ,arch faker’s death. Although nearly 
seventy years of age, his end was hastened by riotous liv- 
ing, the cost of which was borne wholly by a countless 
number of people, mostly in humble circumstances. 
These he swindled with his fake United Wireless stock. 
It would be hypocritical to say requiescat in pace for if 
there is any punishment for human misdeeds in the other 
world Wilson will have to answer for many, since not in 
later years has there been brought to justice a more 
heartless or conscienceless financial swindler than he. 





PINELAWN CEMETERY AT A BARGAIN. 

To those brokers who thought we were rather harsh in 
our recent criticism of the Pinelawn Cemetery Associa- 
tion, we refer to an offering of this Association’s shares 
in The New York Times of August 27 at $3.50 a share 
by a broker occupying room 32 at 44 Wall street, New 
York City. Even at these low prices there can hardly 
be much of a demand for the stock, since otherwise there 
would be no necessity to advertise. Pinelawn Cemetery 
is not only a graveyard for mortal clay, but also a place 
for interment of the hopes of investors. 
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$100 BONDS 


Our offering of bonds in smal| denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 
lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited. 

Well secured and fully guaranteed $100 bonds offer an excellent 


opportunity for making an investment to obtain 
5% to 6% INTEREST— 


an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
game issue of bonds 

Write for our new $100 bond circular and our booklet—now in its 
third edition—‘‘$100 Bonds.’’ They will be sent upon request. 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 





























CHICAGO PHILADELPHIA 
First National Bank Bidg. Real Estate Trust Bldg. 
BOSTON 
NEW YORK Kuhn, Fisher & Co., Incorporated 
37 Wall Street 15 Congress Street 
W. C. LANGLEY & CO. 


BANKERS 
10 Wall Street, NEW YORK White Building, BUFFALO, N. Y. 


Municipal, Railroad and Corporation Bonds 


INTERNATIONAL NICKEL STOCKS AND “RIGHTS” 
DU PONT POWDER CO. STOCKS 
BABCOCK & WILCOX 
INTERNATIONAL MOTORS STOCKS 


S.H.P. PELL € CO. pecests ditisca'and inactive Securities 


Tel. 7865-6-7-8-9 Hanover. 37 WALL ST., NEW YORK 


CLAUDE MEEKER 


Public Utility 
Properties 








EIGHT EAST BROAD 
Columbus, Ohio 
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We offer Conservative Investors a high grade 


6% Preferred Industrial Stock 


with 60% Common Stock Bonus, at a price to 


Yield About 6.49 
Business established 100 years. 
The net earnings exceed dividend requirement on entire 
authorized Preferred Stock issue five times over. 


Circular on request 
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111 Broadway New York 
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REGENERATION OF THE CURB. 


A change has come over the character of trading on 
the New York Curb market, a vast change, by the way. 
No longer is the Curb the dumping ground for securities 
in fly-by-night schemes or visionary promotions. Whether 
this change for the better remains permanent or not, in 
the meanwhile at least the Curb and the brokers who 
make up that market are dealing in shares which have 
some value and a real right to exist. 

What has come over the Curb to have so completely 
changed its character in a remarkable short period? Noth- 
ing more than actual necessity. That alone is responsible 
ior the Curb’s regeneration. A market deals in what the 
people demand and therein lies the solution of the re- 
markable change. No longer can the greedy promoter 
sell valueless mining stocks. No one wants them. So 
many have lost so much money that they are like burnt 
children who dread the fire and will not touch them again. 

Necessity always being a good school, has finally forced 
upon Curb brokers the ultimatum of handling securities 
of legitimate value or getting out of business into em- 
ployment guaranteeing a more stable income. Fortu- 
nately also it happened that the Standard Oil and the 
Tobacco Trusts, which were forced to split into many 
different parts, gave the Curb the opportunity it had long 
sought—a list of securities in which the public is largely 
interested and that has resulted again in considerable 
trading. In addition new industrial underwritings have 
appeared, bringing out wholly new issues of securities, 
most of which are first groomed in the Curb before they 
reach the big Stock Exchange. 

All this has helped the Curb immensely. It has re- 
juvenated the trading. Once more there are signs of real 
prosperity among the Curb brokers. This prosperity they 
can retain if they will only realize that the way to retain 
ix is to treat the public squarely and above board. 





INTERNATIONAL AGRICULTURAL REVIVAL. 
Business Now Extends Through the North as Well as the 
South. 


The business of this corporation, which for many years 
was confined almost exclusively to the sale of its products 
to planters in the South, is now extending rapidly in the 
North. So much is this so that the company has built 
several large factories in the North and they are now 
operating at full capacity. The company has 67 estab- 
lishment of which 32 are factories and six phosphate min- 
ing plants. The use of fertilizers for bettering crops is 
now resorted to largely by progressive farmers in the 
North. The Corporation’s sale of $13,000,000 bonds early 
this year took care of notes and other indebtedness, at 
the same time making very little additional fixed charges 
on the corporation’s income and yet at the same time 
supplied a considerable new capital. This has enabled 
the Corporation to open new plants, and make many im- 
provements and extensions. 

The bad weather and low prices for cotton last year 
were factors that materially curtailed the operations of 
the company but it is stated that with better crops this 
year, and better prices for the same, the better business 
tone that is apparent throughout the country, the outlook 
is extremely bright for a larger business and better 
profits. The 7% preferred stock selling around 95 and 
the common stock selling around 47, ought to be consid- 
ered attractive in view of the reports that the Corporation 
is not only earning the 7% for the preferred stock but an 
equivalent of over 9% for the common stock. The chief 
reason for the failure of these shares to become 
a popular speculative medium lies perhaps in the fact that 
the company is a comparatively new one, having been in 
existence in its present form only two and a half years. 
On this point President Schmidtmann, in his address to 
shareholders, a few months ago, made this observation: 


The Corporation now has a completely rounded business, 
built soundly and for permanence, and now that the forma- 
tive or constructive period of the Corporation's organization 
has been passed, even more favorable results than those 
heretofore accomplished may be confidently anticipated. 





6% Real Estate Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 


Denominations of $100, $500, $1000 and upward, paying 
interest semi-annually by coupons and maturing in 10 years. 


6% Accumulative Bonds 


Denominations of $1000 and upward, purchasable by 
annual instalments of $25 or more, earning 6 % compounded 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


American Real Estate Company 
ASSETS, $24,134,240.39. CAPITAL AND SURPLUS, $2,076,587.35 
Founded 1888 


527 Fifth Avenue, New York 





Mortgages 
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of the choicest 
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encesto Reynolds Mortgage Co. 
: R. B. BISHOP 
» Vice-Pres. 
and Mgr. 
Safe Security 
Attractive Rate 
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DIAMONDS IN ARKANSAS. 

We learn via St. Louis that the supposed diamond fields 
in Arkansas are now in shape for the organization of a 
stock company and already one has plunged into the field 
with an invitation to the public to come in and get rich. 

The company extending the invitation is the Kimberlite 
Diamond Mining & Washing Co., with offices in St. Louis 
and supposed diamond mines in Pike County, Ark. The 
par value of its stock is five dollars a share but for a short 
while it can be had for something less. The company’s 
capital is $500,000; rather modest for the purposes of 
mining diamonds of big size. 

We have known before of diamond fields in Arkansas. 
Press dispatches have told of them, yet so far there has 
been no hurry on the part of New York diamond import- 
ers to get on the ground. This indicates their lack of 
confidence in these reports. © 

Until the Arkansas diamond fields prove something be- 
side a myth, it is advisable and safe for those who wish 
to invest, to put their money into real diamonds, instead 
of into the Arkansas ground where they are supposed to 
exist. 











For the last twenty-five years, we and our predecessors 
have been making and selling FIRST MORTGAGE 
LOANS of the highest grade. The experience of our 
clients during these years has demonstrated that our 
Mortgages are the Safest and Most Satisfactory Invest- 
ment. 


Send for our latest list describing our First Mortgages 
and First Mortgage Bonds secured by improved Chicago 
real estate, in amounts of $500 and up, at 54% and 6% 
interest. All titles guaranteed. 


LACKNER & BUTZ, SONS 


82 W. Washington Street CHICAGO, ILL. 
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ORIENT EARNINGS SHOW UP WELL 








The New York Evening Sun, refer- 
ring to the present situation of the 
Kansas City, Mexico & Orient Rail- 
Way, Says that the receivers expect 
that the earnings of the road will be 
greatly increased when the extension 
of the line in Texas from Fort Stock- 
ton to Alpine is completed. The com- 
pletion of this line will give the road 
a second outlet to the Pacific coast 
and an additional 300 miles of haul- 
age. The new outlet will be by way 
of the Southern Pacific, a junction 
with which road will be made at Al- 
pine. The present connection with the 
Pacific coast is made via the Texas 
& Pacific at Sweetwater, Tex. It is 
said that the Kansas City, Mexico & 
Orient is doing very well in the United 
States, but that it is being operated 
at a loss in Mexico, where the revolu- 
tion has seriously affected it. The 
company has about 350 miles of track 
in Mexico. The bumper crops in the 
Southwest are expected to benefit the 
company to a large extent, as it will 
undoubtedly be favored by many ship- 
pers who are directly interested in 
the welfare of the line. 


AVERY COMPANY PFD. STOCK, 


W. H. Quaw & Co., of 43 Exchange 
Pl., New York City, are offering at 
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es ‘ 
onservative Investments 


improved, income- producing Chicago Real Estate. 
We have sold such securities for the past thirty years without the loss 
of a single dollar of any client’s interest or principal. 
You, as an Investor, may well be guided in selecting your invest- 
ments by the experience of thousands of others who have 
found SAFETY, SATISFACTION and PROFIT in the 
securities purchased of this House. 
We will be pleased to submit a 
vestments to net 5% % and 6% ‘nterest. 


Write for3CirculartNo. 3 


S.W. STRAUS & CO. 


MORTGAGE »® BOND BAN KERS 
RTRAUS BUILDING» 


To Net 54% and 6% 


list of conservative,in- 


INCORPORATED 


ESTABLISHED 1662 





CHICAGO 











100 and accrued dividend, a portion of 


E own and offer First Mortgage Gold Bonds in denominations of Z 
$500 and $1,000, secured by the highest class of centrally located, } 








the recently issued $1,000,000 7 per 
cent cumulative preferred stock of 
the Avery Company, of 
The company was established in 1883 
and manufactures’ agricultural im- 
plements, steam plows, gas and oil 
tractors, motor trucks, threshers, etc. 
Since 1883 the common stock, of which be made payable 
there is $2,240,000 outstanding, has 
paid average annual dividends of 13.: 
per cent., while for the last 4 years 
net profits have averaged 2% times 
the 7 per cent. dividend requirements. 


~ 


City Comptroller 
sell at his office 
fire department 

park bonds, both 


NOTES OF BOND SALES, 


jakersfield, Cal.—City Clerk H. F. 
Murdock will receive sealed bids until 
5 p. m. on Sept. 16 for forty-year 5 
per cent. bonds in the following receive bids until 
amounts: $210,000 sewer bonds; $150,- 4% per cent. 
000 City Hall bonds; $60,000 fire de- provement bonds. 


bonds in 


Peoria, Ills. rary bonds. They 


on Sept. 5, 

bonds and 

eg BEY oe of the bond department, and will here- 
depse 1 after anage war . 

isda and the park after manage both departments. 


interest. The fire 
will become due in 
42. 


Norwood, O.—The 
Sept. 3 for $20,000 My 
20-year 


partment bonds and $27,000 public lib- H. HATCH NOW WITH E. BUNGE. 
will be dated Oct. 
1912, and the interest will be paid 
semi-annually. Ten 
bids is required to be deposited in the 
form of certified check. 
to the President of 
the Board of Trustees. 


Minneapolis, Minn.—Dan C. | ; 
of Minneapolis, will 


Horace Hatch, who had been in 
charge of the outside securities de- 
partment of E. & C. Randolph of 111 
sroadway, New York City has just as- 
sociated himself with E. Bunge & Co. 
of 20 Broad street, and will have charge 
of the outside securities of that house, 
= 0 beginning with Monday, Sept. 2. Mr. 

pigte Hatch’s successor in E. & C. Randolph 
$150,000 will be T. F. Shields, who is the head 


per cent. of all 


Checks should 


Brown, 


City Auditor will \ PROFITABLE INVESTMENT. 
subscription to The Financial 
World has certainly proved a very 


highway im- 
value one. MABEL H. JONES. 





STANDARD OIL STOCKS ACTIVE. 
The Speculation in Them Still More or Less Blind— 
Scarcity of Stock. 

There has been more evidence this week, in the in- 
quiries to brokers, of a broadening interest in Standard 
Oil stocks. The old stock, which includes all subsidiaries, 
sold at a new high record price of 1135, while there were 
Prairie Oil & Gas, 
Buckeye Pipe Line, Crescent Pipe Line, Solar Refining 
and the Indiana, Kentucky and New York companies 
have been strong. Atlantic Refining shares have had 
an advance of almost 300 points in as many weeks from 


smart advances in Union Tank Line, 


485 to 780. The Union Tank Line shares, which never 
paid any dividend and about whose earnings there is al- 
got up to par for the first time 
The company was the oil distributing agent 


most profound mystery, 
this week. 
for many of the other companies and of course must 
have earned considerable and put it away all these years. 

Some brokers think the big rise that has taken place in 
the stocks of the various subsidiary companies has only 
a great boom in the shares is still 


others believe the rise has gone far 


just started and that 
to come. Still 
enough for the present and that a reaction would do 
the one fact that stands out 
conspicuously is that there is not now enough stock com- 
ing on the market to supply the demand. Here and there 
it is asserted that there is manipulation in the distribu 
shares, but the general belief of the best 
these stocks is that there is and neces 


good, but be that as it may, 


tion of these 
houses handling 
sarily cannot be manipulation except in the cases of some 
of the smaller companies because it is a fact that despite 
announced Standard Oil stocks are 
still a mystery as to what the 


the dividends already 


annual dividends will be 
because a full year has not as yet elapsed since the dis- 
solution and there is no positive assurance that the quar- 
terly dividends declared will be 
steadily. Manipulators must know what they have to 
manipulate and few know anything really worth know- 
ing about the inside of Standard Oil. For this reason 
the stocks are as yet pure speculative investments but 


already maintained 


the element of chance for getting a melon seems to ap- 
peal to 

One concrete reason for the rise that have been scored 
in prices of Standard Oil subsidiary stock is to be found 
ir the fact that for the period since dissolution of the 
Trust the constituent companies have paid out in divi- 
dends $5,782,523 more cash than in the same period 
preceding was paid out by the old Standard Oil of New 
Jersey. To date $35,284,037 has been divided among the 
shareholders of the subsidiaries compared with $29,501,574 
by the old company in the similar period of last year. 
In addition valuable stock rights and stock dividends 
have been declared by 22 companies and these do not 
include some of the big earners. The following have not 
as yet made any dividend declarations: Atlantic Refining, 
Solar Refining, Standard Oil of California, Standard Oil 
of Kansas, Standard Oil of Kentucky and Standard Oil 
of Ohio. 


Safety In Tax- Paid Bonds 


Our latest circular will tell you WHY some tax- protected 
municipal bonds are SAFE and ATTRACTIVE, and can 
be purchased to yield upwards of 5%. Remember, they 
are thoroughly SOUND. Our circular gives valuable sug- 
gestions as to a number of well-seasoned bonds of this 
type carrying the recommendation of this Banking Firm. 
Let us tell you about them. 


the average speculator. 





We sell bonds by mail all over the civilized world 


D. ARTHUR BOWMAN & COMPANY 


Investment Bankers 


610 Third National Bank Building, 


IRST FARM MORTGAGES 


Absolute security for your money is assured if 
you invest in Western Farm Mortgages, fur- 
nished by us for 30 years oo the loss of a 
dollar. Send for booklet ‘‘I"’ andjlist of offer- 
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THE MARKET COMPASS 


THE RAILROADS 





AND OUTLOOK—STUDIES IN 

VALUES, 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to August 30, 
the time of going to press. 


THE SITUATION 


THE TIGHT MONEY PERIOD NEAR. 

The present week has witnessed little more than pro- 
fessional operations in the stock market, public partici- 
pation having been rather narrow, and the result has 
been somewhat smaller dealings than in the preceding 
week and a failure of any stocks of moment to show 
gains worthy of note. In fact, the professional bulls 
seemed to be content to hold the market from going 
down in the face of the important rise in the Bank of 
England rate, which seldom comes so early in the sea- 
son, and the clear indications of a tight money period 
in our own markets this fall. 

The crops have begun to move and the currency outgo 
will soon be in full swing, together with liberal ship- 
ments of gold from our none too liberal supply. An-, 
other evidence that the money question will soon occupy 
an important place in the consideration of market ob- 
servers is to be found in the fact that large interestsf 
have already shifted to the other side heavy ioans on 
stock market collateral. This proves that the New York 
banks cannot finance a stock market campaign and a 
crop-moving period as well at one and the same time. 
Something would have to be liquidated first. Com- 
mercial activity seems to have spoken in advance of Wall 
Street in the matter of using the available supplies of 
money, and speculation may have to wait, or pay dearly 
for the privilege. And yet if stocks are in strong hands 
and tinanced abroad, it would not be difficult to inaugu- 
rate a still further bull movement by the familiar bidding 
up process and then out when a market sufh- 
ciently broad had been made. 

The public temper is unquestionably optimistic, better 
things are looked for and the present disposition is to 
ignore the political uproar as a factor. The, railroads, 
so long under the ban of investors, seem to be getting 
their “second wind” somewhat, judging by the monthly 
reports of improving earnings coming to hand. These, 
of course, are due to heavier traffic consequent on a 
larger movement of merchandise which merchants have 
been buying liberally in anticipation of a big business 
that will come in the wake of the big crops. There is 
a real boom in the railroad equipment industry, and it 
should continue for many months and thus furnish ma- 
terial for activity in the stocks of the best known of 
these corporations, while many of the low priced rail- 
road have not had much advance. As to the 
stocks of the big railroads, however, they have had quite 
a rise on the good news that has been coming out, and 
recessions seem to be numerous of late than ad- 
vances. At least large supplies of stock have been avail- 
able all the week to any new buyers. 

For the present there does not seem to be any likeli- 
hood of a big stock market boom starting before elec- 
We are not unlikely to have a political “scare” be- 
November, after the market will undoubt- 
blithely ignore the fact that this is a Presidential 
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more 
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THE SITUATION ON FRIDAY. 

The double holiday was plainly a factor in restricting 
business, many of the large operators and traders having 
gone away for the period. Dulness ruled supreme and 
the smallest total transactions seen in several weeks were 
recorded. There was-some depression due to the heavy 
tone of the bond market, especially the market for gilt 
edge railroad bonds. Union and Southern Pacific were 
firm on the good increases in earnings shown in their 
July statements. The preliminary bank reports indicated 
a heavy cash outflow to the agricultural sections for crop 
moving purposes. The close was firm. 


ATCHISON. 

It is a remarkably good statement this railroad has is- 
sued for July-the first month of its new fiscal year. It 
shows the big increase of $938,324 in gross and notwith- 
standing an increase of $429,379 in expenses and $58,311 in 
taxes, a net increase in operating revenue of $450,632. 
This showing is up to the railroad’s best past record for 
July and still better statements will probably come when 
once the effects of the big southwestern crops begin to 
make themselves fully felt. At the rate of the July gain in 
net the Atchison ought to earn at least 10% in the cur- 
rent fiscal year. This excellent prospect should restore the 
stock to speculative and investment favor. 


BALTIMORE & OHIO. 

Considering the washouts, from which this railroad sut- 
fered in July, which caused considerable damage to its 
road bed and necessitated the temporary use of the lines 
of the Western Maryland, the July statement with its in- 
crease of $731,728 in gross and $146,712 in net, was cer- 
tainly an encouraging one. The subsequent months ought 
to bring handsome increases. It is expected that, barring 
unforeseen adverse influences, the Baltimore & Ohio will 
be a»le to show about 9% earned on its common stock 
for the current fiscal year. As a fairly safe 6% dividend 
payer the stock looks cheap and is speculatively attractive 
for the long pull. 


CHICAGO GREAT WESTERN. 

There has been a little improvement of late in the 
market for the shares of this railroad. It is probably 
based on the belief that the new fiscal year will turn 
out better than the last one. The fiscal year closed 
June 30, 1912, showed a surplus of about $442,000 for 
dividends, which was equivalent to 0.79% on _ the 
$41,021,400 preferred stock, against 1.87% in the preced- 
ing year. On its face the showing appears to be very 
poor, but it was due to a combination of very unfavor- 
influences from which all western railroads have 
among them two of the _ best. railroads, 
the Chicago Northwestern and Chicago, Milwau- 
kee & St. Paul even in a larger degree. These in- 
fluences were of a transitory character and are not 
liable to recur for years to come. At least such severity 
as characterized that of 1911 does not occur every year. 
It was the coldest and the most trying one for railroads 
in a quarter of a century. On the other hand the gross 
earnings of the Chicago Great Western were better in 
the fiscal year recently closed than in the previous year, 
which is taken by many as proof that this railroad may 
in good times give a satisfactory account of itself and 
finally work out its salvation. 


able 
suffered, 


MINNEAPOLIS & ST. LOUIS. 

Recent efforts to create speculative interest in the 
shares of this railroad have had no success. Good things 
are expected for the line from the new line to be built 
to the Canadian border, but it will take a few years to 
complete this connection. The current year, with its big 
crops in the northwest, wil! undoubtedly help the railroad, 
yet it will take considerable time to make the system 
profitable for the shareholders. In former years the prop- 
erty suffered from payments of dividends which ought to 
have gone into up-building of the lines. The poor credit 
the road commands is shown by the low price of its 5% 
notes, maturing February 1, 1913. These notes are sell- 
ing at 93, and buyers get 12% on the investment. This 
high rate indicate the low credit of the railroad. 


NEW YORK, ONTARIO & WESTERN. 


The lively speculation which started in these shares, 
when it became known that the New York, New Haven 
& Hartford was willing to buy the outstanding minority 
shares, either at a price to be fixed by the Public Service 
Commission or by an agreement with the minority hold- 
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ers, has subsided and the price has reacted. It looks as 
if the New Haven were anxious to corral the outstand- 
ing stock at a low price and that the depression of the 
price is artificial. It is questionable whether the divi- 
dend on the Ontario stock would have been passed if 
the New Haven, which had bought the majority of the 
stock it holds at $45 a share, had not contemplated an 
acquisition of the minority shares. It is true that the 


dtvidend of 2% paid for a number of years was not 
earned in the last fiscal year, but the New Haven in 
1908, 1909 and 1911 also did not earn its own full 8% 


dividends, yet it paid them. The Ontario could have 

paid at least 1% by falling back on its surplus of former 

years, but this would not have smashed the price of the 

stock, which the New Haven is now eager to get. 
READING. 

Speculators who are in the habit of attacking this stock 
believe that they have now two strong arguments to show 
why the price should drop. One is that Mr. Widener of 
Philadelphia recently disposed of 25,000 shares of the 
common stock to people who have been for years fore- 
most in pushing it. This stock is believed to be ripe for 
narketing. The second argument is that the investiga- 
tion of the coal freight rates by the Interstate Commerce 
Commission will lead to an early reduction of the abnor- 
mally high charges on which the coalers have fattened 
for years. The latter is a strong argument—almost as 
strong as that of the always effective argument of a divi- 
dend increase to come or a melon to be cut out of the 
“hidden assets” of the railway company, when once it 
comes to a separation of the railroad from its coal proper- 
ties. In view of the high price of the stock, the bears will 
avail themselves of every opportunity to hammer it, but 
as the richest clique in the country is back of it, the bears 
may after all again fall into a trap. 


UNION PACIFIC. 

While the professional element of the stock market acts 
as if it were afraid of the effect of the opening of the 
Panama Canal on transcontinental railroad business, the 
Union Pacific shares refuse to break, although the stock 
is diligently hammered on every sign of market weakness. 
The speculator’s vision of reduced earnings and reduced 
dividends may turn out to have been pure hallucinations. 
The bears may temporarily depress the price by selling the 
stock down, but they have been able so far to dislodge 
little long stock or stampede real holders. The new fiscal 
year’s earnings will impart renewed confidence in the 
future of the Union Pacific and the stability of the 10% 
dividend, at least as long as the good effects of the big 
crops are felt. The July statement is bullish. 


THE INDUSTRIALS 


AMERICAN HIDE AND LEATHER. 

Owing to advancing prices in the leather market, this 
company is once again doing well and expected to show a 
goodly increase in its net profits, but the ,ups and downs 
of the company have been so frequent and rapid as to dis- 
courage speculative engagements in its preferred stock, 
which is still selling lower than it did a few months ago 
when the leather business was not as good as it is now. 
Past speculative buying of this stock has turned out dis- 
astrously and for this reason speculators steer shy of it 








although at industrial stocks are favorites with 


market operators. 


present 


BETHLEHEM STEEL. 

As good as is the business of this company at present 
and while a restoration of the dividend on the preferred 
stock might be justified, yet it is not assumed that the 
management will act hastily on this matter until after 
the Presidential election is over and it becomes known 
whether or not there will be a revision of the steel tariff. 
President Charles M. Schwab has repeatedly declared that 
abolition of the steel tariff would be ruinous to the in- 
dustry and in that event he would like to get out of the 
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The showing of this Company last 
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of years. 
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This shows that the dividend question with the 


business. 
Bethlehem Steel Co. must await the outcome of the na- 


tional matter which is at quite 


clouded and decidedly uncertain. 


compaign—a present 


GENERAL MOTORS. 

How conservative the investing public has become is 
evidenced by the small interest in the shares of the big 
automobile combine, which has $19,874,000 common and 
$18,038,000 7% preferred stock outstanding. While no divi- 
dend is paid on the common stock, that on the preferred 
Attractive as this 7% pre- 
it is not a stock suffi- 
ciently seasoned to attract investment buying. Investors 
are aware of the fact that the company has to meet 
$15,000,000 5 year notes, which it is meeting gradually as 
they mature and that the industry in which there is a sharp 
competition is not so firmly established as to make pos- 
sible a definite opinion whether profits will be good for 
Speculative activity in these shares breaks 
not yet been able to 


has been paid in full to date. 


ferred stock may look around 82, 


years to come. 
out from time to 
influence the public. 


time but it has 


LOOSE-WILES BISCUIT. 

The market now takes a conservative view of the com- 
mon shares of this biscuit company and its potentialities. 
It prefers to see first how the business will grow up to 
the recent increases in the capitalization. It is not believed 
that the company will have a royal struggle for business 
and that the rich and firmly established National Biscuit 
Co. will fight every move of it to take away a part of its 
trade. The market will probably await at least one year’s 
operations before trying to form an opinion of what the 
future has in store for this company. 
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LIGGETT & MYERS TOBACCO. 

This is the only former subsidiary of the broken-up 
Tobacco Trust, on whose common stock of $21,496,400 
no dividend has yet been paid. It is claimed that one 
will be forthcoming early in September and will be at 
the rate of at least 12% per annum if not higher. This 
prospect has started lively speculation in these shares 
and has put them up quite smartly. The speculation 
in them is feverish, however, and frantic efforts are 
being made to distribute the stock at high prices. A 
characteristic of all tobacco shares is that as soon as 
they are marked up high on good prospects they ex- 
perience an equally sharp drop when once the good 
news is out. 


UNION BAG AND PAPER. 


The shares of this company are occasionally put up on 
claims of better business and a probable increase in the 4% 
dividend on the preferred shares, or payment of a part 
of the back dividends, which amount already to 194%. 
The full 7% dividend was paid up to 1907, when it was re- 
duced to 4%, and this is the present rate. An interesting 
feature of the company’s annual statements since 1907 is 
that the net earnings have remained almost stationary at 
a little above one million dollars. In 1908 they were 
$1,276,758; in 1909, $1,088,963; in 1910, $1,055,400; in 1911, 
$1,038,112 and in 1912, $1,017,835. The present fiscal year 
will close January 31, 1913, but as the paper trade is very 
good at present, the company ought to show a handsome 
increase in net earnings. This expectation has induced 
speculative trading in the shares, especially the preferred. 


VIRGINIA-CAROLINA CHEMICAL. 

According to all reports the current year promises to 
be one of the poorest this company has seen for years. 
The forecasts lately current, of a marked improvement, 
have not been borne out. The outlook for the sharehold- 
ers is therefore somewhat discouraging and the common 
stock, the only speculative security of this company, is 
likely to reflect these conditions for quite a time. 


PRICE TALK ABOUT AM. LT. & TRACTION. 

The remarkable rise in the common stock of the Amer- 
ican Light & Traction Company, which has been making 
new high record prices every week almost for weeks, 
has given rise to all sorts of conjectures as_ well 
as wild talk about how high the stock is likely to 
go before the summit is reached. The most enthusiastic 
friends of the stock say it will without question go to 
$1,000 per share and that it is worth it. Others, no less 
friendly to the stock, think $500 is a fair price and that 
the latter figure can be maintained easily. 

Let us see what the investor would obtain for his 
money if he paid $1,000 per share for American Light & 
Traction common stock. The company now distributes 
annually to the shareholders ten per cent. in cash and ten 
per cent. in common stock. The person, therefore, who 
bought say, ten shares of American Light & Traction 
common stock would pay $10,000 for the same and re- 
ceive in the course of the year the following: 





TO% CASK OF GBCR SHAPE OF occ ccccccceccecsescscececes $100 
One share stock worth $1,000 per share.............. 1,000 
URED CHG DOOGIUOE. 6 oes ne eeidedakceiendisivncns $1,100 


The total investment in the stock having been $10,000, 
the investor would receive an equivalent of eleven per 
cent. on the investment, provided, of course, that the 
market for the stock remained at $1,000 per share, and 
the holder sold out his stock received as a dividend. He 
would also begin to receive warrants for fractional shares 
accruing on his one share of stock. It must be pre- 
sumed, however, that the company would continue to 
pay the common stock dividend. This, however, will be 
an impossibility unless the company increases its capital 
stock for the reason that within about three years, at the 
present rate, the common stock will have been all dis- 
tributed. 
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Taking all the facts into consideration one cannot be- 
come very enthusiastic over the prospects that the stock 
will touch the high figure stated. The stocks that are 
selling at $1,000 per share are exceptional. Some bank 
shares sell at several thousand dollars per share but that 
is because the capital has never been increased. Standard 
Oil stock, the old trust shares, sell above $1,000 per share, 
but no public utility stock has ever got anywhere near 
such a price. 


BRITISH AM. TOBACCO CO. 


A well managed, money making corporation, that has made good profits 
for stockholders. An 18%¢ investment now, with big possibilities for 


the future. 
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TALK AGAIN OF A COPPER MERGER. 
The Rise in Copper Stocks Regarded as Reflecting Such 
a Move Sometime or Other. 

Once again is heard the story of a possible merger 
among all the leading copper mining companies which 
for size and breadth will be second only to the leviathan 
Steel Trust. Speculation loves to gossip along these lines 
whenever there comes a rise in the prominent copper 
stocks. This is so for two reasons, one being that it was 
known that a gigantic merger was once on foot but it was 
abandoned when word came from Washington that it 
would not be tolerated; the other reason is the general 
knowledge that only with such a scheme could public en- 
thusiasm be aroused to take hold of this class of securities. 

If such a merger was possible we could see the late 
Ryan crowd marshaling all the companies in which they 
are interested under the pennant of the Amalgamated, 
while the Guggenheims would bring their large family of 
copper enterprises together, and some of the smaller 
operators owning likely properties would in their turn put 
their houses in order so that the fatted calf could be 
properly cooked and the repast doled out in equal propor- 
tions. 

In such a merger there would be immense profits to 
those participating in it for they could exchange their 
securities, all acquired at low prices, at figures yielding a 
goodly margin provided the public could be induced to 
take hold of the securities of the merger with as much 
enthusiasm as when Amalgamated was first launched. 

But such a merger is hardly likely in the near future. 
The copper magnates have seen even the good trust in 
Roosevelt’s eyes, the Steel Corporation, dragged into court 
where it is now fighting the Government’s efforts to dis 
solve it. Possibly the copper magnates are figuring upon 
Taft’s defeat and a change in sentiment at Washington 


next year which will pave the way to the success of their 


scheme. 


THE “IF” IN WESTERN PACIFIC. 
Commenting upon the Western Pacific the Wall Street 
Journal recently said: 


When the effects cf the new money put into the Denver 
begin to be evident and the business of the Western Pacific 


grows to traffic tonnage it was built for, there should be no 


question of the Denver's ability to handle its total charges. 
It is the uncertainty as to the ability of the Denver to 
finance itself and the Western Pacific until such a time does 
arrive which is responsible for the market price of its own 
securities and the reflected effect upon the Western Pacilic 
5’s. 

There again is expressed the “if” and it brings forth the 
counter inquiry “when” will that be. Two years of real 
railroad operations have not yet shown any signs that en- 
courage the hope that the Western Pacific can earn its 
fixed charges. It soon must, for the Denver & Rio Grande 
cannot long stand the strain of providing for what re- 
mains unearned of the Western Pacific’s $2,500,000 annual 
fixed charged on its first mortgage bond issue. 

Incidentally the common stock is quoted at new low 
prices in the open market. It was 7% bid, 8% asked this 
week. A rumor of the sale of some of the holdings of 
the Hawley estate was denied. 


SOUTHERN PACIFIC AND THE CANAL. 

It is too early to form an adequate or correct opinion 
of the effect of the new Panama Canal bill on the revenues 
of the Southern Pacific. That bill allows the canal’s use 
free of tolls by vessels engaged in the American coast 
wise trade and forbids its use by vessels controlled by 
railroads or trusts. This affects the Southern Pacific as 
far as it owns a direct steamship line from New York to 
New Orleans and controls the Pacific Mail Steamship Co. 
by ownership of more than one-half of its $20,000,000 


capital stock. This steamship control has so far not 
brought any revenues into the treasury of the Southern 
Pacific. The railroad might yet see fit to distribute its 
steamship interests among its shareholders, just as the 
anthracite railroads did with their coal mine properties. 
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WILSON WELL LIKED IN WALL STREET. 

Every day concrete evidence accumulates to prove that 
Wall street’s preference in the three-ring Presidential 
circus is Gov. Woodrow Wilson. Jacob H. Schiff, head 
of the powerful international banking house of Kuhn, 
Loeb & Co., has come out strongly in an endorsement of 
the New Jersey Governor, and no doubt Mr. Schiff’s sup- 
port will bring to the Democratic candidate many votes 
from the Hebrews who look upon the leading Jewish 
banker of the United States as a sage counsellor whose 
advice they prize highly. 

Still another banker who has announced his allegiance 
to Gov. Wilson is Samuel Goldman, the head of the bank- 
ing house ,of Goldman, Sachs & Co. Mr. Goldman jour- 
neyed in person to the Democratic shrine at Sea Girt to 
tell the candidate of his strong preference for him. 

As it was Mr. Goldman’s firm which has financed Wool- 
worth & Co. Studebaker & Co., Goodrich & Co., and 
other industrial corporations, into whose common stocks 
a vast amount of water has been injected, we presume 
its head, in abandoning the Republican party and joining 
the Democratic party, believes it to be the party of the 
people and in favor of water. 

We know Gov. Wilson strongly believes in the personal 
use of water, as he is a total abstainer, but we wonder if 
he is as strongly minded in favor of its liberal use for 
capitalizing purposes. 

COBALT CENTRAL’S FLIMSY MORTGAGE. 

When Cobalt Central needed some money and could 
no longer obtain it by manipulating the stock on the 
Curb, the company created a 6 per cent. bond issue. 
These bonds the company succeeded in disposing to the 
stockholders. 

The bonds had no more value behind them than the 
stock. They were collateral bonds, secured by stock of 
the Standard Cobalt Mines Co., and the Wright Silver 
Mining Co. The first named company was sold by the 
liquidators and all its stock value was wiped out. There 
only remains the Wright Silver Mining Co. stock and that 
has little of any value for the company’s only assets is 
a long lease on the Gamey mines. 

The stockholders in Cobalt Central were well and fully 
worked, first by stock and then by bonds. Cobalt Central 


no longer exists as a corporation; it is dead. A new 





company was formed by the Philadelphia syndicate known 
as the Penn Canadian Mines Co 

The only opportunity for the bondholders, and it is a 
slim one, to repair their serious losses, is to accept the 
new company’s proposition to exchange its stock for their 
bonds. The Cobalt Central crowd caught its victims both 


coming and going. 
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MARCONIGRAMS 


Messages to Great Britain and Ireland, ‘‘ Via Marconi,” 
are accepted at all offices of the 


WESTERN UNION TELEGRAPH CO. 


RATE FROM NEW YORK, 15 CENTS PER WORD 
Deferred messages in plain English at half rate. 
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WEEKLY COTTON MARKET LETTER 


Renskorf, 


As we a] 
ber we are 
tie aecount 


Lyon & Co., 43-49 Exchange 
lace, New York. 

yproach the first of Septem- 
receiving the most optimis- 
s from the cotton belt than 


ut any time since the crop went into 


the ground 


The main source of weak- 


ness in the situation now lies in the 


free olferin 


stantls 
Ings are 


mand from the 


being well 
crop at cl 
tions, can 


es of new cotton at a con- 
clining basis, which offer- 
meeting an indifferent de- 
spinner The latter 

supplied from last year's 
1eaper than current quota- 

well afford to leave the 


seller to work out his own salvation, 


especially 


as long as the indications 


point to another large supply, 


Bulls are 


less there 
crop outlo 


badly discouraged, and un- 
are radical changes in the 
ok or a much better spot 


demand, no rally seems probable. 


Ve don 


ot think present prices can 


be maintained under the circumstances, 
and continue our advice to sell futures 
at this level and on all rallies. 





DIVIDENDS 


CENTRAL LEATHER COMPANY, 

17 Battery Pl., New York, Aug. 27, 1912. 
A dividend of $1.75 per share on its Pre- 
ferred Stock has this day been declared by 
the Board of Directors of this Company, pay- 
able October 1, 1912, to stockholders of rec- 

ord September 10, 1912. GEO. W. PLUM, 
Treasurer. 


LOUIS RAIL- 








WINNEAPOLIS & ST. 
ROAD CO. 
Coupons due September 1, 1912, from bonds 
mentioned below will be paid after that date 
upon presentation at the office of the com- 
pany, No. 25 Broad street, New York: 
Minneapolis & St. Louis Railroad Company 
— and Refunding Mortgage four per cent. 
Sonds. 
Iowa Central Railway Company First and 
Refunding Mortgage four per cent. Bonds. 
KF DAVIS, Tresurer. 
PACIFIC GAS AND ELECTRIc CoO. 
A meeting of the Board of Directors has 
been called for 12:00 o'clock noon September 
14, 1912, for the purpose of ceclaring a quar- 
terly dividend (No. 8) of $1.25 per share 
upon the Common Capital Stock of this com- 
pany, payable on October 15, 1912, to stock- 
holders of record at 12:00 o'clock noon Sep- 
tember 14, 1912. Checks for the dividend 
will be mailed. The transfer books will not 
close and owners desiring checks payable to 
themselves should have stock certificates is- 
sued in their own names on or before the 
last mentioned date. 
H. FOOTE, 


D. 
Secretary of the PACIFIC GAS & ELEC- 
TRIC COMPANY. 
San Francisco, Cal., Aug. 23, 1912. 


$100 BONDS 


Quotations furnished by John Muir & Co., 
71 Broadway, New York 








Bid. Offered. 
Impee.al Chinese Gov't, 5¢, 1951.... 93 96 
Centrul Vermont Ry. Ist, 4¢, 1920 .. 91% 93 
Chic., B & Q Denver Ext., 4¢, 1922, 99 100% 
Chicago M. & St. Paul Conv., 4%, 


1932 blip canes aiaee ee 106 
Color: ado & ‘So. “Rfdg & Ext., 4%4, 

193: 94% 97 
Keokuk & Des Moines" Ist, (Cc RI & 

P) o006...... .. 99 101% 
Pte Pac. Coll. Trust, 44, 1945 Rs = 


ue. 5 we = Cease Ist & Lenseeee 44, 


O14 
Nat’ 1 Rys of Mexico Gen. S. F., 44, 
19:7 . 77 82 
a? : Rys ‘of Mex »xico ) Prior Lien, 4\eg, 


SE en eee ee ee 88% 91% 
N = ‘Mob, & Chicago Ist and Rfdg., 

Bh, POD acne ssecscncesicspentioca es 87% 91% 
N. Y., Greenwood Lake (Erie) Ist, ‘ 

Be, Pinte 6:56 55.540655ss ccdneses 103% 106 
N. Y., N. H.& H. Codv. Deb. Ctfs., 

3h % — SCS eAhOR OK hes  enenee S815 92 

v. H. & H. Conv. Deb. 64 

DP celennein Rarndes Kenesdandacnes 128 129% 
N. Y.. N. H. & H. Non-Con. Deb., 

SE, ck. ¢pabicda ae kuehken aaneuon 78 
San Francis o Term Ist (So. Pac. ) 44, 

Sao plane andenptinun tetas 89% 91 
Vi lek 1 Railway Ist. ba PRES 98% 99 
Western Paci*c Ist 54, 1933.. Ks 86 
An erican Ice Secur ties Deb, 6< 192 25 77 80 
Am.Tel * Tel. Coll. Tr.,Ctis. 44,1929 90% 92 
Lac'e’e Gis Ist, 5%, 1919..... .... 101% ae 
Central | eather Ist, 5¢, 1925........ 95 97 
General Electric Deb., 344, 1942..... 80 85 
International Agricu!tural "Corp. Ist, 

ks GHEE. whee tenet. bietds eebene edaee 94 95 
International Steam vue Ist, 54, 

1929... 92 93% 
N.Y. A'r Brak e ‘Ist Conv. 64. 192 28. 9946 ‘‘ 
Liggett Mevers Deb., 7¢, 1944. 120 121 
Liggett & Mvers Deb., 5¢ 1951.. iaeg Oe 98% 
P. Lorillard Deb., 74, 1944..........121 122 
P. Lori.lard Deb., 54, 1951.......-.. 97 95 


Aucust. 1912. 


ALL FINANCIAL BOOKS 


Have Your Bcok Orders Filled Through 


THE FINANCIAL WORLD 
18 Broadway New York 











DIVIDENDS 


BROOKLYN RAPID TRANSIT CO, 

New York, Aug 26, 1912. 
The Board of Directors has this day de- 
clared a quarterly dividend of One and one- 
quarter per centum (14%) on the capital 
stock of this company, payable on October 
1, 1912, to stockholders of record at the close 
of business on Monday, September 9, 1912. 
J. H. BENNINGTON, Secretary. 


CONTRACTORS 
Bids Opened September 13, 1912 


for the construction of Section No. 1 of 
the Southern Boulevard and Westchester 
Avenue Rapid Transit Railroad of New 
York City. 

7,127 feet of three-track subway in 138th 
Street and Southern Boulevard from Alex- 
ancer Avenue to about 147th Street. 

Write or call concerning form of con- 
tract, plans and specifications. 


PUBLIC SERVICE COMMISSION 


FOR THE FIRST DISTRICT 
154 Nassau Street New York City 


CONTRACTORS 
Bids Opened September 12, 1912 


for the construction of Section No. 1 of the ex- 
tension of the Fourth Avenue, Brooklyn, Rapid 
Transit Railroad of New York City 

5,771 feet of four-track subway in Fourth Ave- 
nue, Brooklyn, from 43rd Street to 64th Street. 

Also for the construction of Section No. 2, 7,939 
feet of two-track subway in Fourth Avenue, Brook- 
lyn, from 64th Street to 89th Street. 

Write or call concerning form of contract, plans 
land specifications. 


PUBLIC SFRVICE COMMISSION 
FOR THE FIRST DISTRICT 
New York City 











154 Nassau Street 





NEW LOANS 





Notice of Sale of Municipal 
Bonds. 


Notice is hereby given that the un- 
dersigned will receive at his office in 
room 2 of the basement of the Pro- 
ducers’ Bank Building, corner of 19th 
and H Streets, in the City of Bakers- 
field, California, up to five o’clock 
P. M., of September 16th, 1912, sealed 


bids for the following municipal 

bonds: 

Sewer Construction Bonds of 
Saye ee $210,000.00 


City Hall Bonds of 1912.... 150,000.00 


Fire Department Bonds of 
Pre rr rrrr ee 60.000.00 


Library Bonds of 1912...... 27,000.00 
The above described bonds are to 
run for a period of FORTY YEARS, 
payable in forty equal annual pay- 
ments and to bear interest at the rate 
of FIVE PER CENT. per annum, said 
interest payable semi-annually and all 
of said bonds shall be dated October 
ist, 1912. 
3ids for Sewer Construction Bonds 
and City Hall Bonds to be on a basis 
of delivery January 2, 1913, with ac- 
crued interest and for Fire Depart- 
ment Bonds and Library Bonds, de- 
livery thirty days after acceptance 
of bid. 
3idders must file with each bid or 
proposal a check, certified by a re- 
sponsible bank, payable to the Presi- 
dent of the Board of Trustees of the 
City of Bakersfield, for an amount 
not less than ten per cent. of the bid 
or proposal. 
The Board reserves the right to re- 
ject any and all bids. 
Further particulars and information 
furnished upon application. 
H. F. MURDOCK, 
City Clerk and Ex-officio Clerk of 
the Board of Trustees of the 
City of Bakersfield, County of 
Kern, State of California. 
Dated at Bakersfield, Calif. 
August 20, 1912. 
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CURRENT 
QUOTATIONS 


PUBLAU UTILITIES QUUTA'TIUNS, 
The following quotations of gas, electric light, 
ower and railway securities are furnished by 
amarche & Coady, No. 25 Broad Street, New 
ork: 





Bid. Asked. 
tAm L & T com stock.............. . 416 420 
tT C Ry & LCo6pccum pfd stk.. 9344 96 
Tri City Ry & L com stock........... 54 oa 
tKings Co Elec Lt & Pr stock........ 129 131 
tSt Jo Gas Co Ist 5s, 1937............ 90 94 
tSt P G L Co gen mtg 5s, 1944........ 96 99 
tSouth L & T Co col tr 5s, 1940....... 9314 96 
tSyracuse Gas Co Ist 5s, 2946........ 98% 100% 
tTri-City Ry & L Co Ist 5s, 1923..... 98 9914 
Wash. Ry & E Cocons 4s, 1951....... 87 88% 
tAm L & T Co 6pccons pfd stk..... 108 «110 
tMil G L Co Ist 4s, 1927............. 9 91 
ae bax Co cons 5s, 1948....... 101% 102% 


t G 
N & ER GCo Ist cons 5s, 1945... 100 102 
INYS E R G Co Ist 5s, 1944 

Pacific Gas & Elec com.............+. 
+ Pacific Gas & Elec pfd............... 
Roch Ry & L Co cons 5s, 1954 
St Croix Water P Co Ist 5s, 1929..... 93 98 
tBinghamton Gas Wks Ist 5s, 1938... 98 101 
Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
tButte Elec & Pow Co Ist 5s, 1961... 94 97 





tCent Un Gas Co Ist 5s, 1927........ 102 104 
tCon Ry & L Co Ist 4s, 1951 eeccccce 101 102% 


Den Gas & E! Co gen mtg 5s, 1949... 95% 96% 
Det City Gas Co prior lien 5s, 1923... 100% 102 
East Penn Rys Co Ist 5s, 1936....... 75 80 
tkquit G L Cocons Ist 5s, 1932...... 104 106 
tGrand Rap G L Co Ist 5s, 1915...... 99 101 
Internationa! Traction, Buffalo,com. 30  ... 
International Traction, Buffalo, pfd.. 60 


SE Ce ON ins.6 ntasetsasanenevs 40 44 
ND RA BOMB: 00000. circccceuss 70 72 
1K City (Mo) Gas Co Ist 5s, 1925.... 97 100 


1Kings Co E L & P Co Ist 5s, 1937... 104 105 
Kings CoE L& P Copin 6s, 1997... 114 116 


tMadison G& E Ist 6s, 1926......... 104 108 
t{Commonwealth Pr Ry pfd........... $1 214 
Commonwealth Pr Ry com........... 634 65 


tAnd accrued interest. {Ex ividend. 





MISCELLANEOUS STOCKS, 


Quoted by Eastman, Dillon & Co., 71 Broadway 
New York City. 





= Ask. 
Am Bank Note com.........--..0+++ 53 
MOD HOME THOR GE «o.ccccccccaccrcence 52% 53% 
TOR NOE 6:000040000000 ipasaaneeaeis i 140 
I oo. s cncncccessccdcnnbe 224 
Am Chicle pf .......... si ging cecal tied tH 106 
ee eee rer 52 54 
SI, cca cvdsacnsgnsesested eS 78 
eS rere ee 4 5 
Am Type Founders.....,........+.+. 47 49 
Am Type Founders pf.. coscceee 900 108 
Am Type Founders d ait 100... 
Am Low Foundere 4 new............ 100 §=103 
Auto Sales Gum ind Chocolate...... 41 44 
Babcock & Wilcon........ .sccseeees 107. 109 
i Ey ctcceccascbesouskede 10 15 
Barney & Smith pf ......... ‘caennes 80 100 
ara 122% 124 
NS Serer 108 +e 110 
Computing, Tabulating & Recording 49 51 
OS Saree 7 80% 
OS ERO ere 140 144 
BN Ne PN 5586 6dcncsdcsosseses 198 205 
Bee PURE PORE OF ..00ccccccscceveus 94 97 
Empire Steel & Iron..............5+. 5 10 
mpire Steel & [ron pf ......--.s000 40 45 
cud Scsccoussanewar 65 85 
OS Serer re 120 130 
EF POE: a sisccccanes s0xeeensns sae 5 
International Nickel com............ 345 350 
International Nickel 5s.............. 10924 110 
International Nickel Rts ............ 144% 15 
International Nickel ni w com........ 130 132% 
International Nickel ncw pf........-. 106 108 
International Silver. ........ccccecees 100 <a 
International Silver pf............... 125 131 
pT eS RY Serr 130 =134 
National Cash Reg pf............-..-- 123 127 
Niles-Bement-Pond ..........-..s00- 85 90 
Niles-Bement-Pond pf..............- 100 105 
IR icra cacccscansecconacue 71 75 
NDE El cnasactccnscsseessceee 101 104 
acific G & E COM. ++ +++eeeeeeesee es 6434 65 
Pees GS OE Maceccccccccccesseccee 9149 93 
Phelps, D& Cb eee ae he 216 221 
Pope Manufacturing .............-+. 37 40 
ES eae 105 «115 
SE SE © ORBiccccsadecscccceceses 213 «218 
Royal Bak P pf ; 
Safety CH & L 
Sen-Sen Chiciet. . mare 
ES OSE ee ry ee 
Tex & Pac Coal 
Tremton Potteries... ....cccccccccccces 5 
Trenton Potteries pf.......... a: 50 55 
Trenton Pot Fdg. ctfs..... siakste oh odes 40 60 
NN IEE OEE 160 164 
ESSENSE Pe err re ere 23 27 
Union Typewriter. . petbecrmaaien 40 42 
Union Typewriter ist ‘pf. STS rr 109 112 
Union Typewriter 2d pf.......... -- 105 109 
U S Finishing com...........+.++5.- 89 95 


PII Bho cccccccccessccces « BP MS 
U S Finishing Ist 5e..............-. - 100 105 


U S Finishing con 5e...............-- 95 100 
Viren Ry..ccccccccscccessccsccases 15 20 
CE pc cabothel cbcssemananess 7 8% 
I  cnnac a biinancdswina gad. ae 33 
West Power pf......---- soa iamaee 62 


*Ex. Dividend 





RAILWAY SUPPLY STOCKS. 
Quoted by Chas. . Jones & Co., 20 Broad £t. 
ew 





York 

Bid. Asked. 
Acme White Lead com........ 30 
Acme White Lead pfd..........-++ o 26 
American Brake-Shoe com. -- 96 98 
American Brake-Shoe pfd........-+++- 144% 
MOEETIGOE TORE. 065.6006 cssesiccscecs 136% 137% 
American Vanadium...... ......2+++- 450 550 
American Seating com........-.++++++ 4 6 
American Seating pfd.......-...++++++ 34 36 
Atlas Portland Cement com ........-- 60 65 
Atlas Portland Cement pfd... ww 2 ie 
SE reer 107% 10914 
Baldwin Locomotive Works com...... 5844 5914 
Baldwin Locomotive Works pfd ....-.- 10514 106 
Barney & Smith Car......cccccccccecs 14 16 
Barney & Smith Car, pfd.............- 82 92 
SE Ae Ste Gi ncaccsecscoccocstncses 30 33 
a Bo "reer re 98 102 
Bucyrus Company | ere 91 94 
Canadian Gold Car Fieating & 1 Lighting 10 20 
CN OO caccncascssgorenemsnses 464% 47% 
Chicago Pneumatic Tool ....-...--++++ 534 54 
Chicago Railway Equipment.. --- 84% 85! 
Consolidated Car Heating........-.++ 65 75 
Crocker Wheeler com......+.++++000+5 88 90 
Crocker Wheeler pfd..........-0+00++: 10312 106% 
Crucible Steel Co com.......+.+++-++++ 18 184 
Crucible Steel Co pfd........--.++005 97% 98% 
BAOUMROG TANGER. 5.0500 cc0es consccsese aes Sas 
Dixon (Joseph) Crucible.......... +--+ 245 265 
os) errr 250 350 
Galena Signal Oil com........+ssss0+% 270 280 
Galena Signa! Oil pref...........+++++ 140 150 
General Railway Signal com. pea 34 
General Railway Signal pfd.. ee wees 85 92 
Gold Car Heating & —- Lisaceune 10 25 
Goodrich (The B F) Co com.. coe: aa 7934 
Goodrich (The B F) Co pfd.......... - 107% 108 
Griffin Wheel Co com........++-e++++ 185 210 
Griffin Wheel Co pfd........-.+.-+++++ 97 101 
Hale & Kilburn com........+...-s0+ 68 70 
Hale & Kilburn Ist pfd..............+- 100 §=102 
Hale & Kilburn 2nd pf.......+-.se00e. 9916 101 
Ingersoll-Rand com.........+.se-e0s0. 120 125 
Ingersoll-Rand pfd..........+seseee0e- 100 +110 
Johns (H W) Saavitte com. -++e» 80 100 
Johns (H W) Manville pfd............ 100 =110 
RS BOGE 6 occ cccccscsccessces 43 46 
Laconia Car Co. com........ccccccess 60 65 
Laconia Car Co. prf......sscccccscses 110 12 
Pennsylvania Steel pfd............+++ 98 100 
Pettibone Mulliken Co. ocm........-.- 30 3014 
Pettibone Mulliken Co. pfd.........-. 10114 102 
Pratt & Whitney pfd..............+++- 12 110 
Pyle-National Electric Headlight... . 105 
Safety Car Heating and Lighting...... 117 ‘118 
Standard Coupler com..... sccses+css 34 4U 
Standard Coupler pfd.............+++- 108 4112 
Standard Screw cOM........sscccseses 68 72 
Seandard SereW MWiG.c.cescreccccccescs 93 96 
Symington (T. H.) Co pfd............ 60 80 
Union Switch & Signal com............ 115 125 
Union Switch & Signa! pfd............ 135 150 


United States Light & Heating com.. 19 20 
United States Light & Heating pfd.... 86 88 


Vanadium Sales Co. of America....... 200 8400 
Ward Equipment Co com............ 100 110 
Ward Equipment Co Leonel . WO 115 
VOIGT TOWES Miiinccccccneccsssasscs 225 235 





CINCINNATI SECURITIES, 


Quoted by W E. Hutton & Co., 60 Broadway 
New York. 






Bid. Asked 
American Rolling Mill.. ittescsees Ee ee 
American Rolling Mill pfd.. SE Ae 118 119 
Cincinnati & Subur, Bell Tel ......... 214% 217% 
Cincinnati Gas & Electric............ 86% 87 
COROMIBRE! GOS TIBIE...0cccccccoccscces 113. 120 
Columbus Gas & Fuel............++5. 36 37 
Columbus Gas and Fuel pfd.......... 733% 78 
Columbia Gas & Electric.............. 15% 1534 
Cincinnati Union Stock Yards........ 90 =«101 
Cincinnati Milling Machine........... 100 110 
Fay & Egan pfd.........-sseeeeeeeeeee 100 110 
Fleischman Co pfd.....--.-.++-+++. - 113% 120 
Globe Soap.. fevaessdiaseceéscs Ea. Bae 
Globe Soap Ist pfd.. ibd wseens benwin oe ee ee 
oe rere ree wo 3110 
Globe Soap Special pfd.... ......... 100 105 
Globe-Wernicke ....q.-.-...+-++-- ..-. 138% 150 
Globe-Wernicke pfd.. errr, ia, 
Kroger Grocery & Baking Co. ere. 175 225 
Kroger Grocery & Baking Co pfd..... 122% 125 
Kroger Grocery & aang < Co 2d sot. 124 126 
Philip Carey pfd.. . 100 102 
Proctor & Gamble. ctépawéanssserveeees 425 450 
Proctor & Gamble pfd................189 191 
Oe IE igi nesidonsad biensanseess 78 85 
TF & Litneenee PEE. «000 ceccsccccecsec 25 30 
U S Card Playing Co 150 
CN BIR 5.0.05 06s cccassceeece 2 207 
of} 2.9  f eee hs wih 6 By f 230 
CNOBT Ppfd....... 110 
Little Miami Guaranteed............. 218 222 
CN &C Lt & Traction.............. 91% 95 
CN&C Lt & Traction pfd........... 80% &8 
Cimeinnats Bireet Ry ..00ccccccssccsecs 12914 130% 
ai ietaknstdnsesussene 19 51 
Ohio Traction pfd .....ccccccccccccces 89 92 
rT Ist Cons Gold 5s.............. 93 100 
C N & C Cons Ist Mtge 5s «. ie bebénnate 1024, 104 
CN&C2d Mtg 5s.. eedMven ks 101% 103 
Columbus Rail way, pfd... eneua™bae 
Columbus Railway 5s..........-..+..- 101 103 
Columbus Railway 4s.............5+5 78 8] 
Columbus Gas Ist Gold 5s............. 94 100 
Cin Edison Electric 5s..........+.+++- 101% 103 
Cin Gas Trans (Guar).....-.-...+.+0+. 89 92 
Union Lt Heat & P Ist Mtge 4s...... 94 96 
Col Gas & Blec 56...........eeseeeees 76% 86% 
U_S. Tel Ist Mtge 5s.... ..-.+-+- 88 8914 
Guyahoga Tel. Co. Ist 5s.........-. 95 98 





tEx. Div. 








STANDARD OIL QUOTATIONS, 
Queted by Gude, Vy og & Ce., Bankers 
20 Broad 8t., N. Y 

Bid. Asked. 
Anglo-American .......+..0+. Keaseoen 18 19 
Atlantic Refining. ......ccccesces cove 750 75 


Borne & Scrymser 275 300 
Buckeye Pipe Line 198 202 











Chesebrough Mfg........ peankees .--850 900 
Colonial! Oil..........-- jesereaoeessean 160 180 
Camtinentel ll. c<c.cccccescsvcesccces 850 900 
Crescent Pipe Line.... ....-eeseeeees 85 86 
Cumberland Pipe Line..........+++++- 85 95 

Eureka Pipe Line. ..........sececeeees 440 460 
Galena Signal Oil... .....csscscccssees 265 275 
Galena Signal! Oil, pfd............-..-138 145 
Indiana Pipe Line...........++- 127 130 
National Transit.....cccccccccccscece € 53 55 
New York Transit.........cccccccsccce 396 410 
Northern — LANG: 0c 00ccrccecceesse 165 170 
ST 6) eee reer eran rey tr ss 127 128 
Prairie Oil ciel Ree. cc ccaacoeseeeeee 350 
Solar Refining. ...0.0:ccccccsccccceses 800 830 
Southern Pipe Line.........+++-0+ oom 300 
South Penn. Oil... os cccccsesvcces é 895 
S. W. Per Pipe Line..... 92 198 
Standard Oil (Cal.)---.. ae ee ee > 

Standard Oil (( al ) new € 180 
Star jard Oil (¢( al.) warrants.....«... 65 65 
Standard Oii (ind.) 280 
Standard Oil (Kan.).......seccccceess j 615 
Standard Oi! (ind.), old +s +. 
Standard Oil (Ky.). 550 
Standard Oil (Neb ) 390 
Standard Oil (N Y.). 595 
Standa ab Pn J.). 415 





Standard Oi! Subsidiaries ........ acetal 750 
Standard Oil (OUD) ..000 ceccscccescaes@eu 350 
Standard Oil, all......-. .cccccseces 1.100 1,150 
Swan & Fir ch GA, caiavensessaasaeeanee 300 
Swan & Fir crere,  ceereegecers os ae 
Union Tank i Sie akan cade aae 96 98 
Vacuum OFF, ococc cocccrcrccccesescess 194 198 
Vacuum Oil Kaseatenamdaeneaee ee 
Washington Oil.c cscs scccccccce cccess 28 8) 
WASTE PICTCO. cc. ccccccce csececeres 1.400 1,700 





Public Utilities Securities. 


(Quotations by Williams, McConnell & Cole- 
man, 60 Wall St., New York.) 


Security Bid. Asked. 
Am. Lt. & Tract., COM......-seseeeees 424 427 
Am. Lt. & 7 Te" Rr 111 113 
Adirondack Electric Power com....-. 26 28 
Adirondack Electric Power pfd....-.- 69 71 
Am. Gas & Elect., COM.......ee-eeeee 90 94 
Am. Gas & Elect. , pfd cocccccececoecer 49 ot 
Am. Power & L ight com. one awe 69 71 
Am. Power & Light. ofd. §4660c66een 85% 87 
American Public Utilities, com..--+-- ¢ Dd 58 
American Public Utilities, pfd......--- 80 R2 
Cities Service COM.....ee+ cecseeeeee 115 120 
Cities Service pid....sedeeecseecseeee OL 93 
Comwth P. R. & L., com...-....++++++ 69 - 
Comwth P. R. & L.. pid..----++-se0+- 90 92 
Denver Gas & Elect. Gen 5S.-+220++ 95 96% 
Electric Bond Deposit, pid eeaperees 79 81 
Empire Dist rict Electric Be. cacwevants 87 89 
Empire Dist. Elect. 5s, pfd pnseeeeeses 85 Fate] 
Federal Light & Traction, com.....-.. 37 40 
Federal Light & Traction pfd....-- - 81 86 
Federa! Utilities Co., com. «.-..++++++> 45 50 
Federal Utilities Co., pfid...---++++++ 77 80 
Gas & Electric Securities, com..---+-- 140 160 
Gas & Electric Securities, pfd..-----+- 95 97 
Lincoln Gas & Electric......-+.+++++++ 40 43 
Northern States Power, com...----++++ 30 32 
Northern States Power. pfd.....-.+++- 87 89 
Ozark Power & Water Co., com...---+- 44 48 , 
Pacific Gas & Electric, com.....-++++++ 6514 6614 
Pacific Gas & Electric, pid oon Oseeeee #1 93 
Republic Ry. & Light Co., com....--- 29 31 
Republic Ry. & Light Co., pfd...-.--- 81 83 
Standard Gas & Electric, com.....--- ? 5 
Standard Gas & Electric. pfd...-.---- 51 52 
United Licht & Ryvscom........---+» 74 77 
United Lizht & Rys Ist pfd.....----- 85 87 
United Light & Rys ind pfd.....---- 74 76 
Tri-City Ky. & Light Co., com.....-- ee oe 
Tri-City Ry. & Light Co., pfd..-..---- ee 
Western Power, Com.........+e+++++-+ 31M 33% 
Western Power, pfd eotosenececcsopecone 4 59 61 
Lincoln Gas & Electric 5s.....-. ..--. 88 93 
Montgor nery Li ght & W. P. GE. ocvcsece 86 90 





WEST PENN TRACTIOY\ ¢ :VIDEND. 
Dividend No. 2, covering the quar- 
ter ended June 30, 1912, of one and one- 
half per cent. (14%) on the pre- 
ferred capital stock of the West Penn 
Traction & Water Power Company, 
will be paid out of the net earnings 
of the current year by check on Sept. 
16, to stockholders of record Sept. 6. 
Transfer books will be closed from 12 
o’clock noon, Friday, Sept. 6, and re- 
main closed until 10 o’clock A. M., 
Tuesday, Sept. cz. 
STOCK, BANK AND TRUST CO. DATA 
The banking house of Turner, 
Tucker & Co., 24 Milk street, Boston, 
and 111 Broadway, New York City, 
have issued the September number of 


thei special stock, bank and trust 
compan cireular. It contains the 
latest compilations of New York, Bos- 
ton and Philadelphia bank and trust 
compan statements with compari- 
sons; also much valuable information 


relative to investment securities. 
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: of MIDDLETOWN, CONN. 


Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 


DEBENTURES of Series E31 
maturing October Ist, 1912 
WILL BE PAID at par 
with interest to the date of payment. 
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THE RULERS OVER SPECULATION. 


No Longer Men With Native Shrewdness, Their Place Is 
Taken by a Coterie of “Intellectuals.” 

If we are to believe some of the individuals who have 
set themselves up in the business of directing the opera- 
tions of speculators, then the uncertain profession has 
lost all its element of chance. No longer are there any 
pitfalls. Safety of an absolute character and hedged 
about by strong chains of assurances, big profits can be had 
at a cost all the way from $25 to $100 a month. All this 
is from our modern guides, who contract to lead one 
through the realm of speculation. Fickle Goddess Chance, 
you are finally enchained. No longer can you kick over 
the traces and by doing so make the speculator’s margin 
with his broker vanish. 

You are mastered, we are told, not only by the 
the title the Babson Statistical 
Organization adopts in describing its particular service, 
but we also learn now that Henry Hall, of 52 Broadway, 
New York, has started a school over which he presides as 


“Economic Engineers,’ 


a professor to teach the science of “safe and profitable 
investment” and “legitimate speculation” in securities. 
With the course goes a little laboratory practice. 

Possibly the laboratory practice relates to some form of 
alchemy by the aid of which shoe-string margins are not 
reduced to nil, but increased to bank accounts, dropsical 
in size and to which no one could object. 

This is no longer the age of native shrewdness. With 
economic engineers and LL.D.’s of speculation, no further 
is there need of running risks. Very soon a physician will 
spring up who will earnestly contend he has discovered 
an instrument which, placed to the ear, will enable the 
listener to detect the strength or weakness of the wave of 
speculation. If the wave is strong, then put all you’ve 
got, even the shirt on your back, on the long side of it 
If it is weak, plunge as a bear for all you have and 
become a rich man—so will run his advice. The astrol- 
oger and the crystal gazer will, too, make his appearance. 
This is the age of high brows, the era of the intellectuals. 
No longer are we in the period when a man can advertise, 
like the tipster of old, that he knows of a certain stock 
which will advance 20 points and get away with it. In 
fact, we are in the midst of a cycle of high class faking 
about speculation. Notwithstanding all these people claim 
speculation has not lost any of its elements of risks. The 
rewards of the latter are to be had only when one’s judg- 
ment is correct and there comes unusual profits. Where 
one errs, corresponding losses ensue. 

And do not let anyone convince you to the contrary. 


HIGH GRADE BONDS. 

Whether it is the increase in the production of gold or 
the high cost of living which is world wide, that is re- 
sponsible for the constant downward tendency in the 
prices of high grade bonds, the slump is, to say the 
ieast, disconcerting to the holders of gilt-edged securities. 

But this reactionary course cannot be stayed by any 
artificial methods for the bonds are following an eco- 
nomic tendency. The investing public demands higher 
income for its surplus capital and will not even take 
securities of Governments with gilt-edged credit. 

Back in 1902 the railroads found it comparatively easy, 
where their credit ranked high, to finance their needs at 
4%. Some even secured a premium on 3%% bonds but 
none could do this now for any banking syndicate which 
attempted to sell bonds at par bearing such a low rate 
would find that it would in the end hold the major part 
of the issue. 

The largest holders of high grade bonds are banks and 
estates. Banks can write off their paper losses out of 
their surplus earnings but not so trustees of estates. Ii 
they have paid a premium for their bonds they neces- 
sarily must write their losses out of their income. They 
are the sufferers from the workings of an economic phe- 
nomena which is unavoidable. 


SHALL THE PEOPLE GAMBLE? 

Ex-Judge A. J. Dittenhoefer, of New York City, who 
has never been known to express any but caustic views 
about Wall Street, thinks gambling is an instinct im- 
planted in the human system that cannot be eradicated by 
law and he is therefore in favor of a law permitting 
gambling in full view of the public. In this connection he 
directs his shafts at Wall Street and says: 

On the principle that laws that cannot be enforced should 
not be enacted, laws that make gambling a crime should 
be repealed, and persons who have the gambling instinct 
should be allowed to gamble in gambling houses just as 
they are allowed to gamble in Wall Street, where in one 
week more ruination is wrought than in all the gambling 
houses in this city in a year. And the methods are not very 
dissimilar. In gambling houses men take chances in rou- 
lette and faro; in Wall Street the innocent public is lured 
to take chances to win on quotations of false and counterfeit 
transactions, known as wash sales, sent by the arch-manipu- 
lators over the ticker. 

It is true that there is a gambling instinct in the ma- 
jority of people which cannot be eradicated by statute, 
but Judge Dittenhoefer has drawn a picture of past, rather 
than present, conditions in Wall Street. The wash sales 
and false quotations methods have been reduced to a mini- 
mum and even when still employed they are no longer 
effective. Wall Street isn’t dealing with a simple and 
easy-going public any more. 





